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Explanatory Note

316 ^°‘88 (90%) of our 100.98 Million1 population who constitute the
nding public. On the other hand, the total number of motor vehicles registered with the Land
Transportation Office (LTO) in 2014 reached 8.08 Million, of which 912,584 (11%)2 are nublic 
utility vehicles.

Our nation’s transport system relies heavily on the road network which handles 
approximately 90% of passenger movement and 50% of fi-eight movement,3 serving priority 
production areas and population centers.

/A>n SinCe the passage of R-A- No- 8794’ also known as the “Motor Vehicle User’s Charge 
(MyUC) Act ’ in June 2000, the road user’s tax has been imposed on owners of all types of 
vehicles, whether for hire, for private or government use. Based on the 2016 Budget of 
Expenditures and Sources of Financing, the balance fi-om the collections from Motor Vehicle 
User’s Charge (MVUC) as of December 31, 2014 amounts to PI 1.44 Billion while the estimated 
revenues for 2016 amounts to P12.79 Billion.4

The increase in the number of motor vehicles has corollarily increased the MVUC 
collections. However, it has also made the traffic situation in our country worse. John Forbes, 
senior advisor of the American Chamber of Commerce of the Philippines, stated in an interview 
that Metro Manila may become “uninhabitable” within four years if roads and other 
mfi-astructure are not upgraded immediately as the volume of vehicles sold is expected to surge 
to 500,000 by 2020.5 B

Metro Manila traffic cost us almost P900 billion in 2015, quantified by wasted time fuel
and lost human productivity, and was logged at 10 percent of the country’s gross domestic 
product.
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