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AN ACT
REDUCING THE COST OF ELECTRICITY FOR NATIONAL GOVERNMENT 
OFFICES BY PROMOTING THE DEVELOPMENT AND UTILIZATION OF SOLAR 
ENERGY IN ALL GOVERNMENT BUILDINGS AND OFFICES, PROVIDING FUNDS 
THEREFOR, AND FOR OTHER PURPOSES

Explanatory Note

Energy security is a crucial factor in achieving economic development of the society. The 
Philippine government is hard-pressed to fulfill its commitments to de-carbonize the energy 
industry for 450 Scenario1, achieve energy independence and pursue higher electrification rates, 
even as the population continuous to grow at an average of 1.66 percent in 2010 to 2020 and 1.31 
percent in 2020 to 2030.2

Additional pressure comes fi-om rising price of oil worldwide, since oil and other fossil 
fuels will continue to account for our energy consumption until 2020.3 The International Energy 
Agency has predicted world price at USD 128 a barrel in 2035.4 Meanwhile, the Organization of 
Petroleum Exporting Countries (OPEC) Reference Basket projects an average nominal price of 
USD 110 a barrel up to 2020 and then rise to USD 160 by 2035.5

This proposed measure seeks to mandate the Department of Public Works and Highways 
(DPWH), in coordination with the Department of Energy (DOE), to construct Renewable Energy 
(RE) Systems in and retrofit government buildings and offices, by installing Solar Energy 
Systems. Solar Energy is the most abundant renewable energy (RE) resource that can be installed 
and generates power faster. This is in contrast to fossil fuel-based power plants that need a 
minimum of three to five years gestation period.

The solar energy systems to be established shall initially supply at least ten percent of the 
electric power requirements of the government agencies in their respective buildings or offices, 
which shall be gradually increased annually for five years until the established solar energy 
systems are expected to supply fifty percent of the power requirements of all government 
agencies.

According to the RE resource assessment conducted by the DoE, the country’s Solar 
Energy annual potential average is estimated at 5.1 kilowatt-hour (kWh)/m2/day6, which 
represents fuel input that is ffee-of-charge and will not affect our foreign currency reserves as 
imported petroleum and other fossil fuels do. In addition, the production and installation of
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2 Philippine Statistics Authority
3 Department of Energy Supply - Demand Outlook 2013-2020
4 lEA 2035 Energy Outlook
5 OPEC Reference Basket [Saharan Blend (Algeria), Girassol (Angola), Oriente (Ecuador), Iran Heavy (Islamic Republic of 
Iran), Basra Light (Iraq), Kuwait Export (Kuwait), Es Sider (Libya), Bonny Light (Nigeria^ Qatar Marine (Qatar), Arab Light 
^Saudi Arabia), Murban (UAE) and Merey (Venezuela)]

Department o f Energy Renewable Energy; Biomass, Solar, Wind and Ocean http://www.doe.gov.ph/renewable-energy- 
res/biomass-solar-wind-and-ocean
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