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EXPLANATORY NOTE

This bill is the product of rigorous consultations with informal sector groups and 
leaders from the five informal sub-sectors in Luzon, Visayas and Mindanao in 2008 to 
seek a way forward for the social protection and empowerment of the poor.

There is an urgent need to provide access to social protection benefits to almost 
15 million members of the informal sector and to provide appropriate regulation, due 
representation in local government agencies and meaningful planning that will harness 
their full potentials to become effective economic actors.

This proposed Magna Carta of Members of the Informal Sector is one significant 
contribution toward fulfilling the Constitutional mandate of social justice and human 
rights for the informal poor. Both civil society and govermnent are giving their best 
efforts to make life a little better for the poor. There is a need for the latter to redefine 
and scale up not only its priorities, political will but more fundamentally, its genuine 
care for the poor.

The best entities to design culturally sensitive and appropriate social protection 
and delivery mechanisms are the local government units (LGUs) and their 
constituencies. Ensuring wider and deepened grassroots participation in improving 
access to social protection will reduce urban poverty in the Philippines. It is in this 
regard that several provisions deal with the participation of the local government units 
as well as the crucial role of the National Economic Development Authority (NEDA).

Aside from the rights, the bill also contains provisions that tackle responsibilities 
of the members of the sector. Further, this bill also provides for specific recourse 
mechanisms to the basic sectors so that their grievance can be better redressed and their 
welfare be given attention.

The 2008 Informal Sector Survey (2008 ISS) conducted by the National Statistics 
Office (NSO) yielded that there were about 10.5 million informal operators identified. 
Some sectors however assert that the informal sector is estimated to reach 15 million, or 
almost fifty (50 percent) of the country's labor force.
































































