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EXPLANATORY NOTE

Taxation, aside from its basic function to raise the revenues needed 
for government operations, can also be used as a tool for sharing wealth, 
effecting a more equitable distribution of resources with the aim of 
minimizing the gap between the rich and the poor. Giving of gifts 
between family members and loved ones is a gesture that naturally flows 
from the love and affection that exist among themselves. But, donating 
to strangers is hardly a natural process.

Under the current provision of the Tax Code, donation to strangers 
is taxed at 30% of its market value. This prohibitive rate is a 
disincentive to the prospective donors. In order to encourage the sharing 
of excess wealth by the haves to the have-nots, there is a need to reduce 
the current 30% donor’s tax rate to the minimum rate of 2% based on the 
current donor’s tax table.

The past disasters that wreaked havoc to our country have 
revealed the slow pace in the release of donated relief goods from 
foreign donors due to bureaucratic red tapes in securing tax and duty 
exemption certificates from the concerned government agencies. The 
current codal provisions exempting donations from the payment of tax 
are confined to donee institutions such as charitable, religious, social 
welfare and the like, and nothing to individual victims of natural and










