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AN ACT
IMPOSING A UNIFORM TAX FOR EXCESS CAMPAIGN 

CONTRIBUTIONS, AMENDING FOR THIS PURPOSE 
SECTION 24 OF REPUBLIC ACT NO. 8424, AS AMENDED, 

OTHERWISE KNOWN AS “NATIONAL INTERNAL REVENUE
CODE OF 1997”

EXPLANATORY NOTE

Section 13 of Republic Act No. 7166, otherwise known as ''An Act 
Providing for Synchronized National and Local Elections and for 
Electoral Reforms, Authorizing Appropriations Therefor, and for Other 
Purposes,'' provides for the exemption of duly reported contributions 
given to candidates or political parties from donor’s tax. Clearly, the 
law is silent as to the treatment of unreported or erroneously reported 
campaign contributions as well as the treatment of unutilized campaign 
contributions.

The silence of the law paved the way for the Bureau of Internal 
Revenue to issue Revenue Regulation No. 7-2011 dated February 16, 
2011, which imposed the following tax rules on campaign contributions:

1. to be exempt from income tax, campaign contributions must 
have been fully utilized;

2. unutilized/excess campaign funds shall be subject to income 
tax; and












