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EXPLANATORY NOTE

Cooperatives serve as the fundamental driving force in stirring national development. 
They are autonomous associations of people that help improve the lives o f their members 
who mostly come from rural areas. These cooperatives help fill the gap between local 
governments and grassroot communities by providing basic services or products to its 
members and the public in general.

Section 15, Article XII o f the Constitution asserts that it is the policy o f the State to 
promote the viability and growth of cooperatives as instruments o f equity, social justice and 
economic development and that an agency shall be created to fulfill this mandate.

The dynamic nature o f the cooperative sector calls for a government bureau that shall 
serve as a highly operative avenue in addressing its evolving requirements. This proposed 
measure, therefore, seeks to upgrade the capabilities o f the Cooperative Development 
Authority (CDA) by updating its charter and giving it a more active and responsive mandate. 
I t  further allows the CDA to have a stronger and better-trained workforce that will be 
competent to address and serve the diverse needs of the cooperatives nationwide.

In 2009, after almost 2 decades since 1990, the old Cooperative Code o f the 
Philippines under RA 6938, the twin law of RA 6939 - the CDA Charter, was overhauled into a 
more progressive Philippine Cooperative Code of 2008 under RA 9520 in order to effect a 
national policy that is more attuned with the needs o f the entire cooperative sector. I t  is, 
therefore, imperative that the more than 25 year-old CDA Charter must also undergo the 
necessary process o f change to make it a more relevant arm of the government and partner 
o f its people in development.

In view of the foregoing, early passage of this bill is earnestly sought.
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