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AN ACT STRENGTHENING LOCAL GOVERNMENT PARTICIPATION IN 
AGRICULTURE DEVELOPMENT BY INSTITUTIONALIZING A TEN PERCENT 
(10%) ALLOCATION FROM THEIR INTERNAL REVENUE ALLOTMENT FOR THE 
IMPLEMENTATION OF PROGRAMS, ACTIVITIES AND SERVICES FOR 
AGRICULTURE AND FISHERIES ADVANCEMENT AND AMENDING FOR THE 
PURPOSE SECTIONS 17, 106, 107,110,287,443,454, AND 482(a), 511(a), OF 
REPUBLIC ACT 7160, OTHERWISE KNOWN AS THE LOCAL GOVERNMENT 
CODE AND FOR OTHER PURPOSES

EXPLANATORY NOTE

Agriculture receives the lowest average daily basic wage and salary compared to non­
agriculture sectors (NSCB, 2013). Farmers and fishermen are among the least paid workers 
in the Philippine economy with an average daily wage and salary of PI 56.8 and PI 78.43, 
respectively in 2011 .Given that the agriculture sector employs more than a third of the 
country’s labor force stressed the high incidence rate of poverty in the sector. Poverty 
incidence among fishermen and farmers were at 41.4 percent and 36.7 percent, respectively, 
in 2009, above the whole country’s 26.5 percent. The latest figures from the Philippine 
Statistics Authority (PSA) show that the poverty incidence among fishermen is 39.2 percent, 
and among farmers, 38.3 percent. The poverty incidence of general population estimated at 
26.2 percent in 2012.

About half of all Filipinos live in rural—farming or fishing—areas. And 70 percent of the poor 
families in our country are rural. The average income of Filipino farmers, whose average age 
is 57 years, is only $50 a month, working on his 1.5-hectare farm. Agriculture's importance to 
the economy has dwindled over the years to only 11.1 percent in 2012 from 29.7 percent in 
1946. If agriculture can grow at 3 percent to 4 percent, the average for the world, the poverty 
in the country would substantially be reduced. The growth in the Philippine agricultural sector 
was only 1.7 percent yearly for the last five years. At the moment there is slow and inefficient 
delivery of government support to the agriculture sector, and very limited impact of such 
support.
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