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EXPLANATORY NOTE

This bill seeks to revive the dwindling cacao industry of the country and participate in the 
international markets for added income to our farmers.

Cacao is a small evergreen plant introduced by the Spaniards to the Philippines in 1674 to 
1680. Its seeds or beans are used to make cocoa and chocolate, which has medicinal uses 
as well as culinary purposes. The Philippines in general is a good place to grow cacao 
because it is on the Equator, the only part of the world where cacao can grow.

Worldwide consumption of chocolate has been gradually increasing by 3% annually with new 
market demand growing steadily in regions like Central Asia and Eastern Europe. Particular 
increases in demand have been observed in mainland China, India, and various states of the 
Russian Federation. Major cocoa bean processors include Hershey's, Nestle, and Mars, all of 
which purchase cocoa beans via various sources.

The Department of Agriculture said that the increasing global cacao demand is due to: the 
rising public awareness on its health benefits as well as preference for chocolate; expanding 
range of applications in food, beverage, cosmetics and pharmaceuticals: and increasing 
disposable income of middle class. The very rich and fertile Philippine soil is well suited for 
the production of cacao yet the country has been observed to import large amounts annually. 
We ranked 18th world-wide amongst cacao-producing nations. The country is currently 
producing from 10,000 to 12,000 MT of dried cacao beans - not












