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AN ACT
PROMOTING CORPORATIVE FARMING AND PROVIDING INCENTIVES 

FOR ITS EFFECTIVE IMPLEMENTATION

Explanatory Note

The current food crisis and the recent rice importation fiasco illustrate the need 

to review government policies on food security and to seek creative means to 

reinvigorate the agricultural sector. As a newly liberalizing economy competing 

against well-entrenched world economies, the Philippines is hard-pressed to make its 

agricultural policies more responsive.

Investments in the agricultural sector cannot be shouldered by the public 

sector alone. Corporative farming programs aim to attract more private sector 

engagement in the agriculture sector. Corporative farming enables the vertical 

integration the entire process of food production. Moreover, it offers more efficient 

management not only of the farm itself, but also of the entire chain of agriculture- 

related business, including seed supply, agrochemicals, food processing, machinery, 

storage, transport, distribution, marketing, advertising, and retail sales. This would 

ensure more stable rice and com supplies and make rice and com prices more 

predictable.

This bill is a counterpart version of the BUTIL farmers’ proposed policy 

measure.
















