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AN ACT
STRENGTHENING THE SECURED TRANSACTIONS LEGAL FRAMEWORK IN THE 

PHILIPPINES, WHICH SHALL PROVIDE FOR THE CREATION, PERFECTION, 
DETERMINATION OF PRIORITY, ESTABLISHMENT OF A NOTICE REGISTRY, AND 

ENFORCEMENT OF SECURITY INTERESTS IN PERSONAL PROPERTY, AND FOR OTHER
PURPOSES

EXPLANATORY NOTE

Micro, small, and medium enterprises (MSMEs) are critical in the country's 
drive to maintain strong economic growth and uplift millions who live in poverty 
considering that in 2014 they comprised 99.6% of all Philippine businesses, 
generated 62.8% of all jobs in the Philippines,1 and contributed to around 35% to 
Philippine GDP.2

The challenge is to ensure that microenterprises grow into small business; 
and small businesses develop into medium-sized enterprises. We must provide these 
businesses with an enabling environment so they survive, grow, and expand to 
create better lives for their families and increase job opportunities for other 
Filipinos. Crucial to their growth is access to financing at reasonable rates.

While there is notable growth in the microfinance sector, there is still a major 
gap relative to financing small enterprises, whose loan requirements are beyond the 
scope of microfinance institutions. Despite being a growth area for banks, SME 
financing is still considered unattractive given the perceived risks, without traditional 
collateral such as land and other real property. However, MSMEs' assets are mostly

1 http://w ww .dti.Rov.ph/dti/index.php/resources/sm e-resources/sm e-statistics.
2 http://www.philstar.com/business/2015/ll/24/1525141/smes-eyed-hike-Rdp-contribution.
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