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S.B. No.
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In tro d u c e d  by  SENATOR LOREN LEGARDA

AN ACT PROVIDING FOR THE DIRECT REMITTANCE TO THE HOST 
LOCAL GOVERNMENT UNIT OF ITS FORTY PERCENT (40%) SHARE OF 
THE GROSS COLLECTION DERIVED BY THE NATIONAL GOVERNMENT 
FROM NATIONAL WEALTH TAXES, AMENDING FOR THE PURPOSE 
SECTION 2 9 3  OF REPUBLIC ACT NO. 7 1 6 0 , OTHERWISE KNOWN AS THE 
LOCAL GOVERNMENT CODE OF 1991

E xplanatory Note

U nder the  p resen t system , it u sua lly  tak es a  long tim e before a  local 
governm ent u n it (LGU) receives its portion of the  proceeds of the  excise taxes, 
w hich h a s  to be d isbu rsed  from the  national governm ent coffers. Due to th is, 
LGUs have a  difficult tim e financing their developm ental projects th a t  p u rp o rt 
to advance the  local economy.

This bill seeks to provide a  rem edy by m andating  the  corporations or any 
group, private or public, engaging in the  utilization an d  developm ent of the  
na tional w ealth w ithin the  area , to directly rem it to the  concerned LGU its forty 
percen t (40%) share  from the  national w ealth taxes. U nder th is  proposed 
system , the  proceeds due  to the  LGUs shall no longer p a ss  th rough  the 
D epartm ent of Budget an d  M anagem ent, w hich is usua lly  the  cause  of the  
delay.

Through th is  m easure , LGUs will be able to im m ediately ac t on the ir projects. 
This will help improve the ir investm ent clim ate an d  thereby provide an  im petus 
to the  growth of the ir economy.

In view of the  foregoing, the  passage of th is  bill is earnestly  sought.

LOREN LEGARDA
Senator




