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In tro d u c e d  b y  SENATOR LOREN LEGARDA

AN ACT INSTITUTIONALIZING THE ENVIRONMENTAL AND NATURAL 
RESOURCES ACCOUNTING SYSTEM, DESIGNATING THE AGENCIES 
RESPONSIBLE FOR ITS IMPLEMENTATION, PROVIDING INSTITUTIONAL 
ARRANGEMENTS AMONG RESPONSIBLE AGENCIES AND APPROPRIATING 
FUNDS THEREOF AND FO R OTHER PURPOSES

Explanatory  Note

This bill seeks to institu tionalize a  Philippine Econom ic E nvironm ental and  
N atural R esources A ccounting (PEENRA) System  to reflect environm ental in p u ts  
an d  o u tp u ts  in the  determ ination  of na tional incom e accounts.

The national incom e acco u n ts  are im p o rtan t ind icato rs for determ ining  the  level 
of developm ent of a  country . C onventional na tiona l incom e accounting  system s 
m easu re  econom ic perform ance by determ ining the  value of goods an d  services 
p roduced in  a  country  an d  aggregating them  to come u p  w ith ind icato rs of 
economic developm ent su ch  a s  the  G ross N ational P roduct (GNP) an d  G ross 
Dom estic P roduct (GDP). The goods an d  services th a t are included  in th is  
accounting  system  are those th a t have been  “m arke ted ,” the  prices of w hich have 
been  the  basis  for estim ating  the  value th a t are  th en  included in  com puting 
econom ic indicators. This m ethodology th u s  reflects the  goods an d  services 
produced, sold, an d  bough t in  the  economy.

However, the  conventional m ethodology for com puting national incom e accoun ts  
h a s  its shortcom ings. In the  process of p roducing  m arketed  goods an d  services, 
the  n a tu ra l environm ent generates goods an d  services th a t are utilized b u t are 
n o t valuated. C onsum ption  benefits of am enities provided by the  n a tu ra l 
environm ent, w aste d isposal services an d  pollution are p a rt of producing 
m arketed  com m odities b u t are n o t va luated  (positively or negatively) an d  reflected 
in  national incom e accounting.

Indicators an d  s tan d a rd s  generated  by the  n a tiona l incom e accounting  system  
are considered vital inform ation for econom ic m anagem ent an d  policymaking. 
They serve a s  basis  for socio econom ic p lanning , form ulation of developm ent 
program s, an d  policy analysis in  aid  of legislation, am ong others. T hus, it is 
im portan t th a t  the  n a t io n ^  incom e accoun ts  reflect a  m ore accura te  s ta te  of 
developm ent an d  econom ic perform ance of the  country . It shou ld  incorporate 
bo th  environm ental an d  non-environm ental econom ic in p u ts  an d  o u tp u ts  for 
policym akers to m ake responsive, relevant an d  effective laws, p lans and  
program s necessary  for na tiona l developm ent.

In view of the  foregoing, the  u rg en t passage of th is  bill is earnestly  sought.
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