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Explanatory  Note

This bill seeks to estab lish  an  environm ental u n it  in  lending in s titu tio n s  bo th  public 
an d  private th a t will en su re  th a t any  loan or re la ted  funding app lications is in 
com pliance w ith  environm ent laws. Moreover, m onitoring of the  pro ject’s com pliance is 
co n tinuous u n til su ch  tim e w hen the  accoun t is fully paid  or the  collaterals are 
re leased  or su b stitu ted .

The environm ental u n it  shall be com posed of th ree  functional un its:

1. E nvironm ental Review an d  A ssessm en t U nit ta sk ed  to en su re  the  environm ental 
so u n d n ess  of the  project an d  the  acco u n t’s com pliance w ith environm ental laws, 
thereby avoiding environm ental risks;

2. E nvironm ental Policy, P lanning  an d  System s M anagem ent U nit ta sk ed  to develop/ 
enhance  the  lending in s titu tio n s  in te rn a l policy to effectively im plem ent the  above 
corporate environm ental policy; an d

3. E nvironm ental Program  M anagem ent U nit ta sk ed  to develop/ m anage grant- 
a ss is ted  environm ental p rogram s an d  a ss is t project m anagem ent u n its  in 
developing env ironm ent-related  lending facilities th a t  will provide serv ices/ su p p o rt 
to the  b an k  an d  its clients.

This proposed m easure  shall com plem ent the  c u rre n t environm ental laws an d  shall 
con tribu te  to th e ir so und  im plem entation  th rough  the  proposed m echan ism  in  place 
a t the  initial stage of the  project -  th a t  is, before it is actualized th ro u g h  funds. The 
en ac tm en t of th is  m easu re  will help facilitate su sta in ab le  developm ent an d  likewise 
encourage sou n d  b u s in ess  m anagem ent.

As the  A sian D evelopm ent B ank  (ADB) h a s  a sse rted  in  its  s tudy  in  corporate 
responsibility  for environm ental perform ance, “though  governm ents m u s t con tinue to 
play a  cen tra l role in  m ain ta in ing  environm ental quality, it is also  clear th a t  th is  
trad itional focus does n o t a ttem p t to  w ork directly w ith  the  m ost active financier an d  
player in  the  developm ent equation  -  the  private sector. While the  governm ents 
determ ine the  ru les u n d e r w hich b u sin esses  act, the  firm s them selves u se  n a tu ra l 
resources, m ake products, an d  generate  pollution. T hus, a  su sta in ab le  fu tu re  for the  
region is n o t possible w ithou t the  active engagem ent of the  private secto r.” (ADB 2005)

In view of the  foregoing, the  passage  of th is  bill is earnestly  sought.

LOREN LEGARDA
S enator






