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AN ACT
PROVIDING INCENTIVES FOR THE MANUFACTURE, ASSEMBLY, 
CONVERSION AND IMPORTATION OF ELECTRONIC, HYBRID AND OTHER 
ALTERNATIVE FUEL VEHICLES, FOR OTHER PURPOSES

EXPLANATORY NOTE

Frequent adjustment of oil prices is not new to us. Department of Energy reported that most 
of the oil companies implemented price adjustments which resulted to a year-to-date net 
increase of P1.30/liter for gasoline and P0.58/liter for diesel. Admittedly, a lot has to be done 
to be able to cope with the current problems brought about by high prices of gasoline. This 
leads us to the fact that energy-efficiency measures are very mush significant today, given the 
fluctuating prices of gasoline in the country. Specifically, one solution to the worsening issue 
of frequently increase in gasoline prices has come about with the development of the so 
called “hybrid cars”.

This bill aims to promote the widespread use of hybrid and vehicles using alternative fuels in 
the country and, thus, lessen our dependence on imported oil.

The measure, among others, seeks to:
• Protect the environment by mitigating the hannful effects of carbon emissions into the 

atmosphere;
• Exempt from the payment of value-added tax for nine years the importation of raw 

materials, spare parts, components and capital equipment used in the manufacture or 
assembly of electric, hybrid and other alternative fuel vehicles’

• Include non-fiscal incentives geared mainly for users, including priority in registration 
and franchise application for public utility vehicles; exemption from number coding 
schemes; and free parking in new buildings.

In view of the foregoing, the immediate passage of this bill is earnestly requested.
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