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AN ACT
ESTABLISHING THE NATIONAL LABOR RELATIONS COMMISSION 
DEVELOPMENT FUND AND FOR OTHER PURPOSES

EXPLANATORY NOTE

In recognition of the judiciary's significant role in the country. Republic Act No. 9227 was 
signed in 2003, providing for additional compensation to justices, judges and all other 
positions in the judiciary in the form of special allowances.

Attached to the Department of Labor and Employment for program and policy coordination, 
the National Labor Relations Commission (NLRC) is a quasi-judicial body tasked to 
expeditiously resolve labor disputes thru the process of mediation, conciliation and 
compulsory arbitration. Just like the judiciary, NLRC also plays a vital role in the 
government's program of promoting and maintaining industrial peace through dispensation of 
labor justice and development of effective dispute settlement machinery.

Under R.A. 9347, the NLRC Chairman, Commissioners and the Labor Arbiters have been 
entitled to the same allowances, retirement and benefits as those of the Presiding Justice and 
Associate Justices of the Court of Appeals. However, even with the passage of this law, the 
Commission's Chairman and members had not been able to receive the said allowances and 
benefits due to them because of lack of funding.

This problem is no different from the difficulties some other agencies are experiencing. Yet, 
with the passage of laws establishing Special Funds for particular agencies in the country, 
such as the Granting of Special Allowances in Public Attorney's Office and Office of the 
Solicitor General under R.A. 9406 and R.A. 9417 respectively, problems brought about by 
funding are now gradually being resolved.

In this light, a similar law that will address the NLRC's predicament through authorizing 
them to administer fund for their additional compensation is positively needed.

Intending to implement the provision of Republic Act No. 9347 regarding salaries and other 
emoluments of the NLRC's Chairman and members, this measure seeks to establish a








