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AN ACT
CONSOLIDATING THE LAWS GRANTING REWARDS TO INFORMERS OF 
VIOLATIONS OF INTERNAL REVENUE AND CUSTOMS LAWS, REPEALING 
FOR THIS PURPOSE SECTION 282 OF THE NATIONAL INTERNAL REVENUE 
CODE OF 1997, SECTION 3513 OF THE TARIFF AND CUSTOMS CODE OF THE 
PHILIPPINES, AND FOR OTHER PURPOSES

EXPLANATORY NOTE

Republic Act No. 2338, otherwise known as the Informer's Reward Law, was enacted to help 
the Bureau of Internal Revenue (BIR) and the Bureau of Customs (BOC) run after tax cheats, 
tax evaders, and smugglers. This law awards fifteen percent (15%) of the amount recovered 
to any person who voluntarily gives definite information to the BIR and BOC on any tax 
fraud or smuggling case which results to the recovery of revenues, surcharges or fees and/or 
conviction of the guilty party.

However, this law was modified when the Tax Reform Act of 1997 (RA 8424) was enacted. 
Section 282 thereof provides that only a mere ten percent (10%) reward or One Million pesos 
(Php 1,000,000.00), whichever is lower, shall be given to any tax infonner.

The new law effectively discourages tax infonners to report fraud involving Ten Million 
pesos (Php 10,000,000.00) or more because no matter how big the tax frauds and liabilities 
are involved in a case, an infonner would only get a maximum of One Million pesos 
(Php 1,000,000.00)

As a result, collection inefficiency or tax enforcement and administration by the BIR and 
BOC have deteriorated. Meanwhile, collection goals and targets are not attained while the so- 
called "vaunted drive" of the government to improve tax collections, administration and 
enforcement has yet to bear fruit.

Tax collection during the term of President Arroyo, declined to a low of Twelve percent 
(12%), from the eighteen percent (18%) of fomier President Fidel Ramos. President Aquino 
himself, when he ran for office, vowed to recover the PI 50-billion annual leakage in the 
collection of taxes. It is hoped that with the passage of this bill, revenue collection will be 
reflective of the President's laudable vision of "Daang Matuwid".








