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PHILIPPINES

EXPLANATORY NOTE

Article II, Section 9 of the Constitution affirms that the State shall promote a just and 
dynamic social order that will ensure the prosperity and independence of the nation and free 
the people from poverty through policies that provide adequate social services, promote full 
employment, a rising standard of living, and an improved quality of life for all.

The present socio-economic condition of our country however, runs counter to the aforesaid 
policy of the State. As compared with neighboring Southeast Asian countries, the gap 
between the rich and the poor is most pronounced in the Philippines based on a study 
conducted in 2011.1 The study noted that the Philippines registered a Gini coefficient of 44 
percent last year, higher than Thailand's 42.5 percent, Indonesia's 39.4 percent, Malaysia's 
37.9 percent and Vietnam's 37.8 percent.2

Recent reports have shown that despite positive gains, economic growth has been inequitable 
across sectors of the economy and poverty in the Philippines has actually increased since 
2003. In 2009, 26.5% of the population in the country was living in poverty, which equates to 
23.14 million people.3

Although there have been efforts to address the crisis of poverty through livelihood programs 
with the direct involvement of government agencies and institutions, many problems still 
persist. Lack of coordination among these agencies and wasteful duplication of efforts and 
initiatives are most prominent of these problems.

1 Study conducted by research and advisory firm Starbase Research Institute. Information retrieved from 
http://business.inquirer.net/8377/philippines-leads-in-income-inequality-in-asean-says-study on 2 June 2013.
2 Ibid. The global ranking was prepared by international group Vision of Humanity using the Gini coefficient, a 
measure of the inequality of a distribution, as the basis.
3 Information retrieved from http://ausaid.gov.au/countries/eastasia/philippines/Pages/why-aid.aspx on 2 June 
2013.
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