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S. No.

SENATE

517
Introduced by Senator Antonio “Sonny” F. Trillancs IV

AN ACT
AUTHORIZING GOVERNMENT HOSPITALS UNDER THE DEPARTMENT OF 
HEALTH (DOH) TO RETAIN AND UTILIZE ALL THEIR INCOME AND 
INTEREST DERIVED FROM DEPOSITS, FOR MAINTENANCE AND OTHER 
OPERATING EXPENSES, CAPITAL OUTLAYS AND FOR OTHER PURPOSES

EXPLANATORY NOTE

Govemment hospitals, while receiving subsidy from the National Government, cannot utilize 
their income for their maintenance and other operating expenses. Similar to other income 
generating agencies of the govemment, these hospitals are required by law to remit their 
income back to the national treasury.

This practice of disallowing govemment hospitals from spending their income for MOOE 
limits the hospital's capability to expand and improve. It is precisely the primary reason that 
govemment hospitals fail to deliver quality and efficient basic health services for the people.

In view of this counterproductive system, this representation is filing this proposed measure 
to give more meaning to the autonomy of govemment hospitals in the area of physical and 
operational development. This can be achieved by granting them the authority to utilize their 
income for their maintenance and other operating expenses.

In view of the foregoing, the immediate approval of this measure is earnestly sought.
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