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AN ACT
CREATING THE NATIONAL LAND TRANSPORTATION AUTHORITY, 
APPROPRIATING FUNDS THEREFOR, AND FOR OTHER PURPOSES

EXPLANATORY NOTE

There is a need to create a central agency that will consolidate the functions currently being 
undertaken by the Land Transportation Office, the Land Transportation Franchising and 
Regulatory Board, the DOTC's Office of Transport Cooperatives, the PNP's Traffic 
Management Group and the MMDA's Traffic Enforcement Group. This is to avoid the 
confusion as to which agency is tasked to maintain land transportation law and order on the 
streets of the Philippines, as well as to provide direction and administration to the nation's 
land transportation industry.

As envisioned by the bill, a National Land Transportation Authority (NLTA) shall absorb the 
functions of a merged LTO and LTFRB as the primary policy, planning, programming, 
coordinating, implementing, regulating and administrative entity of the government in the 
promotion, development and regulation of a dependable network of land transportation 
systems.

In so doing, a more efficient agency capable of addressing the various needs of the land 
transportation industry is created, which, through regulations, will ensure public safety and 
welfare.

To allow the agency to do its broad function, the bill authorizes the NLTA to use 50% of the 
income that it collects from its operation. This will enable the agency to modernize in order 
to be better equipped to do the tasks at hand.

As we move towards progress, we need a land transportation agency that is up to the 
challenge. We can only attain this if this bill is passed into law.

In view of the foregoing, the immediate approval of this bill is earnestly sought.
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