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AN ACT
ESTABLISHING A COST SHARING SCHEME TO PROVIDE FOR A HOSPITAL 
CARE PROGRAM IN LOCAL GOVERNMENT UNITS AND FOR OTHER 
PURPOSES

EXPLANATORY NOTE

The Constitution mandates that the State shall adopt an integrated and comprehensive 
approach to health development which would enable all the citizens to afford basic social 
services such as health. Even with the passage of the Quality Affordable Medicine Law, 
however, other costs of commodities continue to increase; thus, limiting people's access to 
medical care.

Moreover, the devolution of the health services to the local government units via the Local 
Government Code of 1991 was a welcome development to the LGUs. However, the function 
of delivering health care services to their people met several setbacks such as financial and 
budgetary constraints.

This bill, thus, seeks to introduce a cost sharing scheme between LGUs and their residents, 
and the Department of Health to institutionalize local health delivery system and solve the 
problem with regard to access to medical services. The bill also seeks to establish a Board of 
Trustees that shall manage the proposed system. With this proposed measure, it is hoped that 
no Filipino will then be denied access to quality and affordable health care.

In view of the foregoing, the immediate passage of this bill is earnestly requested.
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