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AN ACT
CREATING THE OVERSEAS FILIPINO WORKERS PENSION FUND AND 
APPROPRIATING FUNDS THEREFOR

EXPLANATORY NOTE

Overseas Filipino Workers (OFWs) have been infusing a large amount of contribution into 
our nation's growth and development. Their remittances, to be specific, have significantly 
contributed in keeping the current account deficit manageable and in stabilizing the economy.

OFW remittances, as estimated by the Bangko Sentral ng Pilipinas (BSP), almost tripled to 
$16.4 billion in 2008, from $6.0 billion in 2000, or an annual average growth rate of 13.3%. 
Earlier this year, money sent home by the OFWs rose by 8.4 percent to $1,855 billion in 
January compared to last year's $1.7 billion. In this light, OFWs must be encouraged to remit 
their earnings from overseas and in turn, the State should safeguard and oversee the 
participation of the said workers' remittances and savings in investment and other productive 
undertakings for the benefit of our national economy.

It is an undisputed fact that most of our OFWs are subject to strenuous and risky working 
conditions. Undeniably, they have been the victims of their employer's iniquitous labor 
practices. Bereft of opportunities in their mother country, they manage to endure these dismal 
plights abroad just to support their families left at home.

Therefore, it is essential to devise a system that can afford these modem day heroes and their 
families a guaranteed capital to start off in the event that an unforeseen misfortune afflicts 
them in the course of their work.

This bill essentially seeks the creation of the OFWs Pension Fund. It envisions to provide a 
mechanism for a more efficient and rationalized management of the OFWs pension fund 
through creating a board primarily tasked to administer and promote the OFWs and their 
families' interests. With this bill, a better promotion of the welfare of our OFWs will be put 
forward.

In view of the foregoing, the immediate approval of this bill is fervently sought.
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