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AN ACT
PENALIZING FALSE OR FRAUDULENT ADVERTISING AND FOR OTHER 
PURPOSES

EXPLANATORY NOTE

Many times has this nation been rocked by large-scale fraud of endemic proportions, 
affecting the poor sectors of society.

The number of victims which runs to hundreds and even thousands, has obviously been the 
result of well-advertised and effective sales propaganda and other promotional shows 
circulated in newspapers, aired in radio stations and televisions, and other media for long 
periods of time.

Meantime, unaware that the promoted products, goods or services are non-existent or are 
incapable of being performed but are in fact, doomed to failure, the hapless victims continue 
to shell out whatever small amounts they have hoping that they will in the future achieve or 
acquire the much propagated ventures or plans.

Enough is enough of the so-called flopping or failed pre-need plans, unfinished subdivision 
or condominiums, pyramiding schemes and similar artifices and deceptive schemes that had 
victimized thousands and thousands of our countrymen.

It is pathetic to note that until now, victims of these frauds had found themselves helpless in 
bailing themselves out from the financial woes wrought by those who have enriched 
themselves.

Hence, the bill's purpose is to stop the propagation of false or fraudulent advertising of 
products, goods and services which cannot be delivered or perfonned and save our poor 
people from being victimized by the professional charlatans whose obvious motive is to milk 
their victims.

In view of the foregoing, immediate approval of this measure is earnestly sought.
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