
SEVENTEENTH CONGRESS OF THE REPUBLIC ) 
OF THE PHILIPPINES )

First Regular Session

l§ .‘firfc o f t h e (7Y --n -f i3 i ii

> -16 JUL25 P2-42

SENATE

P.S. Res. No. 3 9

K I r  i ; ..

Introduced by Senator Ralph G. Recto

A RESOLUTION
DIRECTING THE APPROPRIATE SENATE COMMITTEE TO CONDUCT AN 
INQUIRY, IN AID OF LEGISLATION, ON THE CONFLICTING DATA OF THE 
BUREAU OF THE TREASURY AND THE DEPARTMENT OF ENERGY ON 
REVENUES COLLECTED FROM THE MALAMPAYA NATIONAL GAS 
PROJECT, WITH THE END IN VIEW OF RECONCILING ALL BOOKS OF 
ACCOUNTS PERTAINING TO THE MALAMPAYA FUND AND COLLECTING 
THE CORRECT ROYALTIES DUE TO THE PHILIPPINE GOVERNMENT

WHEREAS, Presidential Decree (PD) No. 87 was promulgated to hasten the 
discovery and production of indigenous petroleum through the utilization of government 
and/or private resources, local and foreign;1

WHEREAS, the then Office of Energy Affairs (OEA), entered into Service 
Contract (SC) No. 38 with Occidental Philippines Inc. and Shell Exploration BV - the 
predecessors-in-interest of Shell Philippines Exploration B.V., Philippine National Oil 
Company Exploration Corporation, Chevron Malampaya LLC, collectively referred to as 
the “contractors” to execute all operations in connection with searching for and obtaining 
petroleum in commercial quantities in the contract area;2

WHEREAS, Section 7 of SC 38 provides that sixty percent (60%) of net 
proceeds shall be remitted to the government through the Department of Energy (DOE), 
while the contractor will retain an amount equal to a service fee of forty pereent (40%) of 
the net proceeds from the Petroleum Operations;3

WHEREAS, the Commission on Audit (COA) Annual Audit Report (AAR) of 
the DOE for 2009 contained an observation that the government share from the net 
proceeds on the sale of natural gas and condensates from the Malampaya Natural Gas 
Project (MNGP) was understated/under collected by a total of P53,140,304,739.86 for the 
years 2002 to December 2009;4

WHEREAS, COA has reaffirmed in the Deeision No. 2015-115 dated April 6, 
2015 its earlier ruling that the Shell-Chevron-PNOC eonsortium owes the government 
P53.1 billion (or $ 1.2 billion) in royalties;

1 Presidential Decree No. 87 or “The Oil Exploration And Development Act of 1972”.
2 Service Contract No. 38 (Malampaya Natural Gas Project), December, 11, 1990.
3 Sections 7.3 and 7.4 of SC No. 38.
4 Ruling of COA Decision No. 2015-115 dated April 6, 2015,
http://lia.coa.gov.ph/documents/133227search param=shell+coa+ruling (accessed on July 13, 2015).
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