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AN ACT
PROVIDING FOR TAX EXEMPTIONS AND SUBSIDIES FOR THE LOCAL MUSIC 
INDUSTRY, AMENDING FOR THIS PURPOSE CERTAIN SECTIONS OF THE 
LOCAL GOVERNMENT CODE OF 1991

EXPLANATORY NOTE

Still in an indeterminate state, the Filipino music industry agonize with piracy levels reaching 
as high as 83 percent based on Philippine Association of the Record Industry (PARI). Given 
the failing record industry, artists relying on live performances to make a living is just as 
challenging as being confronted with the threat of foreign production and high production 
cost. It is also worthy to note that producers and artists are further burdened by multiple 
taxes, from Value Added-Tax (VAT) paid for services and materials and amusement tax paid 
to the local govenunent1. Just as important is the fact that the International Intellectual 
Property Alliance also ranked music piracy in the country, the fifth strongest in the world and 
the second largest in Asia2

In light of encouraging and promoting the creation of original Filipino music and providing 
support to make the industry intemationally-competitive, this bill ensures that the music 
industry provides cultural opportunists to all Filipinos. Under this bill, the holding of operas, 
concerts, dramas, recitals, painting and art exhibitions, flower shows, musical programs, 
literary and oratorical presentations, including pop rock, or similar concerts as long as they 
feature mainly Filipino artists and Filipino compositions shall be exempt from the payment of 
amusement tax.

Furthermore, the proceeds from amusement tax from concerts and other music related 
presentation may be earmarked for subsidizing workshops of local theater musicals and/or 
training and workshops for local artists and composers. The remaining proceeds shall be 
shared equally by the province and the municipality where such amusement places are 
located.

In view of the foregoing, immediately passage of this bill is earnestly sought.
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