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AN ACT
PROVIDING FOR THE CONDONATION OF UNPAID INTERESTS, PENALTIES 
AND SURCHARGES ON LOANS SECURED BY FARMERS, FISHERFOLKS AND 
AGRARIAN REFORM BENEFICIARIES FROM THE DEPARTMENT OF 
AGRARIAN REFORM (DAR), THE DEPARTMENT OF AGRICULTURE (DA), 
THE PEOPLE’S CREDIT AND FINANCE CORPORATION (PCFC), THE 
COOPERATIVE DEVELOPMENT AUTHORITY (CDA), THE NATIONAL FOOD 
AUTHORITY (NFA) AND THE QUEDAN AND RURAL CREDIT GUARANTEE 
CORPORATION (QUEDANCOR)

EXPLANATORY NOTE

The fundamental precept of social justice is that "those who have less in life must have more 
in law." Social justice commands the protection by the state, as well as its forgiveness to the 
less fortunate members of the society. In cognizance of the above principle, this measure 
seeks legislative relief for the farmers, fisherfolks and agrarian reform beneficiaries by way 
of condonation of the unpaid interests, penalties and surcharges incurred by their loans 
secured from government agencies and agricultural financial institutions.

This measure provides for the following conditions:

•  Among those to he covered by the condonation program are those loans incurred from the 
Department of Agrarian Reform (DAR), Department of Agriculture (DA), People's Credit and 
Finance Corporation (PCFC), Cooperative Development Authority (CDA), National Food Authority 
(NFA) and Quedan and Rural Credit Guarantee Corporation (QUEDANCOR).
• The hill covers those applicants who have an accumulated payment of not less than 5% of the 
principal at the time of application for condonation.
•  Justifications that would merit loan condonation will he limited to force majeure or market 
aberration. The benefits will not he extended to persons who are willfully defaulting on loan 
payments;
• The period of payment of the restructured loan shall he determined according to the financial 
capacity of the borrowers upon the approval of the application. Such approval for application for 
loan condonation shall serve as the basis for the concerned agency corporation to write off the 
unpaid interests, penalties and surcharges condoned.












