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AN ACT
REMOVING THE CONDITIONS FOR THE CONDONATION OF ALL UNPAID 
TAXES DUE FROM LOCAL WATER DISTRICTS, AMENDING FOR THE 
PURPOSE SECTION 289-A OF THE NATIONAL INTERNAL REVENUE CODE, AS 
AMENDED

EXPLANATORY NOTE

Water is considered as one of the basic necessity of man. Humans need clean and safe water 

in order to survive and to perform various duties. In line with the needs of people, Local 

Water Districts (LWDs) were created on May 25, 1973 under Presidential Decree No. 198 or 

“The Provincial Water Utilities Act of 1973.” As of 2010, there are 831 fimctioning LWDs 
all over the country.

However, due to lack of resources, the said water units are not able to provide excellent 

service. The said agencies are finding it hard to raise funds to develop its facilities because a 
portion of their income is being paid to the government as taxes.

Despite the enactment of R.A. 10026 entitled as “An Act Granting Income Tax Exemption to 

Local Water Districts by Amending Section 27 (C) of the National Internal Revenue Code of 

1997 As Amended, and Adding Section 289-A To The Code For the Purposes” or an 

Amendment to the Section 289-A of the National Internal Revenue Code on March 11, 2010, 

several LWDs still have due unpaid taxes which they have to settle. This is because the said 

amendment has conditions that are tedious and complex and in the end, only a portion of 

those who apply for the condonation are approved for tax exemption.

Thus, this bill seeks to relieve all LWDs from the conditions of the Bureau of Internal 

Revenue for the condonation of all unpaid taxes due from them. The condonation is deemed 

necessary since not all LWDs are financially capable of paying their due taxes. The proposed 

amendment aims to assist LWDs, with limited resources, to develop their facilities and








