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AN ACT
PROVIDING FOR PEOPLE'S DIRECT PARTICIPATION IN FUNDING CHARITABLE 

INSTITUTIONS AND OTHER DEVELOPMENT-ORIENTED INITIATIVES THROUGH A 
PERCENTAGE OF THEIR PERSONAL INCOME TAX

EXPLANATORY NOTE

At a time when public funding is under intense scrutiny, when the Filipino 
people are crying out for full transparency and accountability, and when government 
is being called on to implement massive reforms, how can we ensure that it is the 
PEOPLE of the Philippines who ultimately have a say on where public funds are being 
spent?

The People's Fund seeks to revolutionize public budgeting and funding by 

giving the taxpayers of the Philippines the choice on where a portion of their hard- 

earned money should go.

It allows an individual taxpayer to allocate five percent (5%) of his or her 

income tax to be allocated for any of the following:

1. An accredited charity or civil society organization;

2. A priority national or local government project;

3. A legitimate political party.

Under this bill, the Bureau of Internal Revenue (BIR) shall establish the 
mechanism that would enable individual taxpayers to select beneficiaries upon 
filing of their annual income tax returns.

Meanwhile, an inter-agency committee led by the Department of Budget 
and Management (DBM) shall determine the eligibility of respective organizations.










