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AN ACT PROMOTING THE MAINSTREAM USE OF ELECTRIC, HYBRID AND OTHER 
ALTERNATIVE FUEL VEHICLES AND FOR OTHER PURPOSES

Explanatory Note

In a country that ranks among the world's Top 10 most vulnerable countries to 
climage change1, it is important to mainstream programs that mitigate climate change risks 
while incentivizing climate change adaptation among the private sector, communities, and 
individuals.

The use of electric, hybrid, and other alternative fuel vehicles (AFVs) among 
individuals and organizations presents such an opportunity. At present, the Department of 
Energy (DOE) aims to put 100,000 electric tricycles on the road by 2017, while the Electric 
Vehicles Association of the Philippines (EVAP) hopes to mainstream 1 million electric 
vehicles by 2020.

In a study released by international consulting firm Grant Thornton in 2012, "Asia is 
currently the largest market for hybirds/electrics (56%)."2 Further: "The trend toward 
alternative fuels is visible in global sales of hybrid electric vehicles (HEVs) and battery 
electric vehicles (BEVs), projected to reach 5.4 million vehicles by 2021 (more than 6% of the 
automotive market), up from 810,000 vehicles in 2010 (approximately 2% of market 
share)."3

The same report states that, "Around a quarter of global companies (24%) have 
introduced or are considering vehicles that run on alternative fuels for their businesses... 
Companies in the ASEAN region (31%) were most likely to use or consider alternative-fuel 
vehicles."4
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