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AN ACT
AMENDING SECTION 112, CHAPTER I, TITLE IV OF THE NATIONAL 

INTERNAL REVENUE CODE, AS AMENDED

EXPLANATORY NOTE

This bill has the intention of making efficient and effective the administration of 
claims for tax refunds and tax credits under the National Internal Revenue Code, 
specifically Section 112, Chapter I, Title IV thereof, as amended. It proposes a two 
pronged approach; 1) the Bureau of Internal Revenue (BIR) is given more time to 
assess and deliberate on applications for claims for refunds and tax credits; and 2) the 
Court of Tax Appeals (CTA) is relieved of the duty to rule on such claims more often 
thereby declogging its court dockets.

Consequently, as a primary administrative function where complete submission 
of all documents is required from qualified taxpayers, claims for tax refunds and tax 
credits can coiitribute to attracting investments, foreign and domestic, in the 
Philippines. As a form of a business incentive, it is quite imperative that the policy on 
the matter must be defined and administered with efficiency. Bringing it in practice as 
a litigated matter negates the purpose of refunds and tax credits, which could only 
mean more expenses and lengthier realization of benefits.

Hence, it is respectfully submitted that this proposed measure be acted upon 
with dispatch.
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