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AN ACT
PROMOTING ENVIRONMENTALLY SUSTAINABLE TRANSPORT BY 
PROVIDING INCENTIVES FOR THE MANUFACTURE, ASSEMBLY, 
CONVERSION AND IMPORTATION OF ELECTRIC, HYBRID AND OTHER 
GREEN VEHICLES, AND FOR OTHER PURPOSES

Explanatory Note

Road transportation accounts for about eighty percent (80%) of air pollution in 
Metro Manila. With the rapid rise in personal vehicle ownership, demand for fuel will 
continue to increase along with carbon emissions unless there is a shift in transportation.

Although the transport sector has a significant contribution to the Philippines’ 
economic growth, it also poses a threat to our quality of life as it greatly impacts on our 
national health, energy, security and environment.

Air pollution primarily causes respiratory diseases including acute and chronic 
bronchitis, acute lower respiratory infection (ALRI) and pneumonia, and cardiovascular 
diseases. The economic cost of the health impacts of air pollution from road transport is 
estimated at US$325 million per year.1 *

Our economy has been adversely affected by crude oil prices for the past decades. 
The Philippines being highly dependent on petroleum and petroleum products spend 
P721.8 billion on 123.5 million barrels of imported oil annually.3

Given the extent of economic cost of using fossil fuels for transportation, it is 
imperative that the government help modernize the Philippine public transport system. 
The benefits of reducing that burden could easily outweigh the monetary cost of 
investments. Promoting green vehicles hold significant potential for increasing energy 
security, reducing carbon emissions, and improving local air quality. We can temper our 
dependence on petroleum and increase fuel savings. The riding public benefits too as the 
amount of fares will no longer be dictated by the volatility of fuel prices. At the same 
time, pollution-related diseases and productivity losses will be minimized.

The State recognizes its role in addressing the detrimental effects on the 
enviromnent, safeguarding the welfare, and protecting the health of the people by 
improving air quality and by reducing the impact of greenhouse gas effects emitted from 
man-made sources such as vehicles operating on fossil fuels. Consequently, 
Administrative Order No. 254 issued on January 30, 2009, mandates the Department of

1 Pollution-free advocacy: Adopt an E-jeepney program.http://iamesdeakin.Dh/r)ollution-free- 
advocacv-adopt-an-eieepnev-program/

Indexmundi. http://www.indexmundi.coni/coniinodities/?coinmoditv=crude- 
oil&months=300&currencv=php. (Accessed on 30 May 2013)
■ Indexmundi. www.indexmundi.com/g/g.aspx?v=93&c=rp&l=en. (Accessed on 30 May 2013.)

http://iamesdeakin.Dh/r)ollution-free-advocacv-adopt-an-eieepnev-program/
http://iamesdeakin.Dh/r)ollution-free-advocacv-adopt-an-eieepnev-program/
http://www.indexmundi.coni/coniinodities/?coinmoditv=crude-oil&months=300&currencv=php
http://www.indexmundi.coni/coniinodities/?coinmoditv=crude-oil&months=300&currencv=php
http://www.indexmundi.com/g/g.aspx?v=93&c=rp&l=en













