
SEVENTEENTH CONGRESS OF THE )
REPUBLIC OF THE PHILIPPINES )

First Regular Session )

( i l l l f t  o (  fbr J ' - n  I f i .1 t  i;

■16 .lUL 21 P 2  '2\

S. No.

SENATE

807 K l - Tn ':

Introduced by Senator Ralph G. Recto

AN ACT
INCREASING TO THREE THOUSAND PESOS (P3,000) THE MONTHLY 
PERSONNEL ECONOMIC RELIEF ALLOWANCE (PERA) GRANTED TO 
GOVERNMENT EMPLOYEES, APPROPRIATING FUNDS THEREFOR AND FOR 
OTHER PURPOSES

Explanatory Note

Twenty five years ago, the Personnel Eeonomic Relief Allowance (PERA) was eonceived 
to shield the salaries of publie seetor employees from the ravages of inflation brought about by 
two debilitating oil priee hikes in the latter part of 1990 and to prepare them against the possible 
economie fallout from the Gulf War.

The PERA was intended to help the civil servants tide over increasing cost of living until 
the erisis had subsided. But the erisis never left; on the eontrary, it grew worse. Thus, in order to 
improve the purchasing power of the peso, whieh has been eroded through time. President Fidel 
Ramos signed Administrative Order No. 53 in 1993, implementing the grant of additional 
eompensation in the amount of Five Hundred Pesos (P500) per month to public school teachers, 
uniformed personnel of the Philippine National Police and the Armed Forees of the Philippines’ 
and extending the benefit to the rest of the personnel of the government.

On June 17, 2009, Joint Resolution Number 4 mandated that the Additional 
Compensation in the amount of One Thousand Five Hundred Pesos (PI,500) and the Five 
Hundred Pesos (P500) PERA, be eollectively referred to as PERA.

This bill seeks to increase the monthly PERA granted to publie seetor employees to 
P3,000 in order to supplement the publie employees’ salaries in the midst of rising cost of living.

The budgetary outlay for this proposal is admittedly substantial and would require 
additional funding sources. However, government’s fiseal position has remarkably improved as 
evideneed by our stronger macroeconomic fundamentals and positive eredit rating adjustments. 
Credit upgrades lessen the eost of government borrowings and frees up resources that can be 
tapped for other uses. This is not to mention the steady stream of revenues from administrative 
reforms and from measures rationalizing tax eolleetions such as the Sin Tax reform law.








