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AN ACT
CREATING THE SPECIAL MASS TRANSIT SYSTEM SUPPORT FUND TO 
PROVIDE ADDITIONAL AND LONG-TERM FUNDING TO PRIORITY MASS 
TRANSIT PROJECTS IN THE GREATER METRO MANILA AREA, 
AMENDING FOR THE PURPOSE SECTIONS 7 AND 8 OF REPUBLIC ACT NO. 
8794, OTHERWISE KNOWN AS THE “MOTOR VEHICLE USER’S CHARGE 
ACT OF 2000”

Explanatory Note

The Philippine transport system relies heavily on the road network which handles 
approximately ninety percent (90%) of passenger movement and fifty percent (50%) of 
freight movement,1 serving priority production areas and population centers.

According to the 2015 Census of Population, 90.88 Million (90%) of our 100.98 
Million population constitute the riding public.2 On the other hand, the total number of 
motor vehicles registered with the Land Transportation Office (LTO) in 2014 reached 
8.08 Million, of which 912,584 (11%)3 are public utility vehicles.

Of the country’s 18 administrative regions, the National Capital Region (NCR) is 
the smallest with a land area of 619.5 sq. km. but has the second largest population with 
12.88 million or 20,791 persons per square kilometer.4 Together with its neighboring 
provinces in Central Luzon and CALABARZON, these account for about 38.1 percent of 
the country’s population.

The modal choice of Metropolitan Manila’s growing population with a growth 
rate of 1.78%, the 2.22 million registered motor vehicles, road works, flooding from 
heavy rains, vehicle breakdowns and road crashes make its roads notorious in traffic 
congestion. Traffic congestion in Metro Manila is not just a daily annoyance that 
Filipinos have to endure, it also cost us almost P900 billion in 2015, about six times more 
than the estimated P137.5 billion cost in 2011.5

National Center for Transportation Studies (NCTS) Director Jose Regin Regidor 
said in his study that the government should continue investing in infrastructure

1 National Economic and Development Authority, NEDA MTPDP 2004-2010 Chapter 6: Infrastructure 
(2004)”
http://www.neda.gov.ph/plans and reports/MTPDP/Updated MTPDP%202004%20to%202010.Ddf
2 Philippine Statistics Authority -  National Capital Region, “NCR in Figures”, http://www.nso-ncr.ph/ 
(accessed 6 June 2016)
3 Land Transportation Office. Annual Report 2014. 03 February 2015.
4 National Statisties Office, “Highlights of the Philippine Population 2015 Census of Population, May 19, 
2016”, https://www.psa.gov.ph/content/highlights-philippine-population-2015-census-population
5 Rey Gamboa. “Make Dream Plan 2030 a Reality”,
http://www.philstar.eom/business/2016/02/09/1551065/make-dream-plan-2030-realitv (accessed 14 June 
2016)
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