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AN ACT
MODERNIZING HEALTHCARE AND HEALTH INFRASTRUCTURE, PROVIDING 
FUNDS FROM THE ANNUAL VALUE-ADDED TAX COLLECTIONS, AMENDING 
FOR THE PURPOSE THE NATIONAL INTERNAL REVENUE CODE OF 1997, AS 
AMENDED

Explanatory Note

The Philippines’ health profile is typical of a middle developing eountry. Aside from 
inereasing population, deteriorating environment and poor nutrition, one of the biggest factors 
responsible for the weak perfonnance of the health sector is the inadequate and ineffeetive publie 
spending for health.

To achieve an integrated and comprehensive approaeh to health development that shall 
endeavor to make essential goods, health and other social services available to all the people at 
affordable eost, the prudent use of finaneial resources to programs that ean help prevent, control, 
and cure diseases should be prioritized.

This bill proposes to allocate ten percent (10%) of annual VAT colleetions to expand the 
immunization program, augment the health insuranee for the poor, improve and modernize rural 
health units in the fourth to sixth-class municipalities, distriet and provincial hospitals, and 
establish regional specialty hospitals.

Additional funding support to expand the immunization program will help address the 
risk of infant mortality, and support our goal to reduce under-five mortality rate by 67%.

As of December 2015, 92% of the 101 million projected population have been enrolled in 
Philhealth1. Of those enrolled, 45.4 million are indigents2. Eannarking VAT proceeds to the 
National Health Insurance Fund will help sustain the coverage in the long run, ensure better 
benefits for members at affordable premiums and eventually achieve universal coverage.

Rural health units and distriet hospitals exereise the first line of defense against siekness. 
Thus, this bill alloeates VAT dividends to modernize medical facilities/liealth centers in areas 
that need most of the funding support - the fourth to sixth-class municipalities.

It also seeks to establish regional specialty hospitals without the use of loans, but instead 
earmark tax colleetions of government. Creation of these additional hospitals would unburden 
the specialty hospitals located in the National Capital Region. It would also allow patients who 
come from the provinces, and those who do not have the resources to combat orthopedic, heart, 
lung, and kidney diseases, immediate and more affordable hospital services without the need to 
travel long distance.

In liglit of the foregoing, immediate passage of thisif istly souglit

1 See PhilHealth 2011 Stats & Charts accessed at 
http://www.philhealth.uov.pli/about us/statsncharts/snc2015 2nd.pdf on June 20, 2016.
2 Ibid.

http://www.philhealth.uov.pli/about_us/statsncharts/snc2015_2nd.pdf





