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AN ACT
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Explanatory Note

The Philippine Statistics Authority reported in June 2016 that the annual headline 
inflation1 picked up by 1.9% from 1.2% in the same period last year. Contributing to the 
upward movement are price increases that were noted in most regions such as higlier 
markup for food products, tuition fee hikes, higher electricity rates, upward adjustments 
in selected construction materials and increments in the prices of kerosene and LPG.2

The public helplessly watch by as a succession of increases in the price of goods 
and services relentlessly devour what is left of their purchasing power. It is now more
expensive to travel by public transportation as fare rates are up in buses, taxis, and even 
commuter rail. Plying our toll roads had become almost unaffordable, while pump prices 
continue to fluctuate. Our phone, water and electric bills also steadily increase.

All of these unfold almost at the same time, as the Filipino consumer now turns to 
the government for relief Unfortunately, this upsurge in the cost of basic necessities had 
been approved by government regulatory bodies despite heavy opposition from the 
public.

This fact tells us that the opinion of the public, as consumers and end-users of 
products and services, do not weigli heavily on public policy when the opposite should be 
true.

No less than the Philippine Constitution mandates that public participation, in the 
interest of transparency and effective governance, shall be promoted at all levels of 
social, political, and economic decision-making.

Furthermore, it is the duty of the State to provide for mechanisms in which the 
concerned sectors can actively participate, in particular, in the regulatory affairs of 
government.

The Philippine Statistics Auhority defines “Headline Inflation” as the rate of change in the consumer price 
index, which aims to capture the changes in the cost of living based on the movements of the prices of 
items in the basket of commodities and services consumed by the typical Filipino household.

Philippine Statistics Authority. Summary Inflation Report Consumer Price Index (2006=100): June 2016.










