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AN ACT
CREATING THE SPECIAL MASS TRANSIT SYSTEM SUPPORT FUND, 
REALLOCATING THE DISPOSITION OF MONIES COLLECTED FROM THE 
MOTOR VEHICLE USER’S CHARGE, AMENDING FOR THE PURPOSE 
SECTIONS 7 AND 8 OF REPUBLIC ACT NO. 8794, OTHERWISE KNOWN AS 
THE “MOTOR VEHICLE USER’S CHARGE ACT OF 2000”

Explanatory Note

There are 90.88 Million (90%) of our 100.98 Million1 population who eonstitute 
the riding publie. On the other hand, the total number of motor vehicles registered with 
the Land Transportation Offiee (LTO) in 2014 reached 8.08 million, of which 912,584 
(11.29%)2 are publie utility vehicles.

Our nation’s transport system relies heavily on the road network which handles 
approximately 90% of passenger movement and 50% of freight movement,3 serving 
priority production areas and population centers.

It seems that the 32,633.37 kilometers of our national roads4 particularly those in 
Metro Manila camiot handle the inereasing volume of motor vehieles and riding publie. 
Furthemiore, traffic accidents and flooding due to poor road inffastruetures add to the 
problem of road congestion in our major cities.

A sound inffastrueture system is one of the most important assets of a eountry. 
An extensive road network is crucial to economic and social development.5

Under the seeond pillar of the Global Competitiveness Index6, the Philippines 
ranks 90th out of 142 countries for the overall quality of its infrastructure and with a value 
of 3.44. Similarly, it ranks 97lh in the quality of roads with a value of 3.3 wherein 7 is 
eonsidered as extensive and effieient by international standards while 1 is extremely 
underdeveloped.

Based on the 2016 Budget of Expenditures and Sources of Finaneing, the balanee 
from the eollections from Motor Vehicle User’s Charge (MVUC) as of Deeember 31,
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