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AN ACT
PROVIDING FUNDING SUPPORT FOR UNIVERSAL HEALTH CARE COVERAGE 
AND IMPROVING PHILHEALTH BENEFIT PACKAGES BY ALLOCATING 
SEVENTY PERCENT (70%) OF THE PHILIPPINE CHARITY SWEEPSTAKES 
OFFICE CHARITY FUND FOR SUCH PURPOSE, THEREBY AMENDING REPUBLIC 
ACT NO. 1169, AS AMENDED BY BATAS PAMBANSA BLG. 42

Explanatory Note

The p e s o  has previously been mired in controversies over the alleged misuse of its 
Charity Fund - a billion pesos fund utilized to undertake medical and other social welfare 
program and projects of the PCSO and implemented through the services of Non-Government 
Organizations (NGOs), the Church and other program partners as conduits of funds for charity 
projects to the people.

Given the discretionary nature of the Charity Fund and the laek of clear accountability 
provided in the PCSO charter, the disbursement of the Charity Fund has not been in accordance 
with specific standards and is only subject to the approval of the PCSO board.

Furthermore, the public is left in the dark as to the magnitude and allocation of the PCSO 
Charity Fund. There is no transparency in the use of the fund because it does not go through the 
usual budget scrutiny as it is considered an off-budget item and, therefore, not discussed in the 
congressional public hearings on the General Appropriations Bill.

For as long as we leave the disbursement of the Charity Fund in the hands of the PCSO 
board, allegations of abuse in its utilization will continue to be a thorny problem for the 
institution.

This bill intends to amend the charter of the PCSO. Seventy percent (70%) of the Charity 
Fund whieh constitutes 30% of the net receipts of the PCSO shall be used for the National Health 
Insuranee Program administered by the PhilHealth for universal coverage as well as improving 
its benefit packages.

The equivalent amount shall be included in the General Appropriations Aet (GAA) as a 
Special Purpose Fund for the counterpart shares of the national and local government in the 
National Health Insurance Program under the PhilHealth. Thus, “What you see is what you get” 
as reflected in the GAA and no more "pork barrel” for the PCSO board.

Henee, instead of the PCSO funneling the funds to its various government hospital 
beneficiaries, PCSO’s Charity Fund would now be directly infused to PhilHealth that will allow 
indigents to seek treatment in government and private hospitals as well.

Given sueh set-up, indigents no longer need to suffer the long queues of patients in the 
PCSO for financial assistance before they can line up in the hospitals for the medical services.












