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AN ACT
TO PROMOTE FAIR TRADE IN THE OIL INDUSTRY AND FOR OTHER PURPOSES, 
AMENDING REPUBLIC ACT NO. 8479, OTHERWISE KNOWN AS THE 
“DOWNSTREAM OIL DEREGULATION ACT OF 1998”

Explanatory Note

Republic Act (R.A.) No. 8479, otherwise known as the “Downstream Oil Industry 
Deregulation Act of 1998 was enacted to liberalize and deregulate the downstream oil industry 
to ensure a truly competitive market under a regime of fair prices, adequate and continuous 
supply of environmentally-clean and high-quality petroleum products. Under the law, the 
government can no longer interfere with the pricing of oil products except to monitor which also 
means that it is freed from providing costly subsidies.

However, R.A. No. 8479 failed to mitigate the effeets of a global oil crisis. Worse, it 
appeared that the deregulation policy even strengthened the cartelization of oil industry players 
since automatic oil price hikes are allowed without control from the government.

Frequent oil price hikes aggravated the hardships of the public consisting of the 
consumer, agriculture, manufacturing and service sectors. Thus, people’s organizations have 
been demanding for a review of R.A. No. 8479. These groups have consistently raised eoneems 
on whether international price movements were accurately considered in the pricing of petroleum 
products. It is, therefore, incumbent upon the government to ensure transparency in the pricing of 
petroleum products by the local oil industry players and to determine the eomputations or 
assumptions employed in their price adjustments to prevent oil companies from engaging in 
unwarranted profiteering.

To achieve this purpose, this measure shall require the submission of financial documents 
of loeal oil companies that are pertinent in the detennination of price adjustments of petroleum 
products. Submission of these documents is mandatory and penalties for non-compliance are 
increased.

This bill also declares unlawful for oil companies to engage in unwarranted oil price 
increases, or unreasonable amounts of price increase or deerease as may be determined by the 
DOE and provides for the imposition of heavier penalties against erring oil companies and 
officials.

To strengthen the Task Force created under Section 14 of the law, which is tasked to 
investigate and file complaints against unreasonable rise in the prices of petroleum products, this














