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AN ACT
INCREASING THE ALLOWABLE PERSONAL EXEMPTION OF INDIVIDUAL 
TAXPAYERS, AMENDING FOR THE PURPOSE SECTION 35 (A) OF THE 
NATIONAL INTERNAL REVENUE CODE OF 1997, AS AMENDED, AND FOR 
OTHER PURPOSES

EXPLANATORY NOTE

It is provided under Section I, Article XV of the 1987 Philippine Constitution that the 
State recognizes the Filipino family as the foundation of the nation and accordingly, it shall 
strengthen its solidarity and actively promote its total development. In addition, the same Article 
ordains that the State shall defend the right of the family to a family living wage and income.

In recognition of the above Constitutional precepts. Congress, in enacting Republic Act 
No. 8424, otherwise known as the National Internal Revenue Code of 1997 (Tax Code), allowed 
individuals to claim for personal exemptions under Section 35 thereof In a decided case, the 
Supreme Court said:

“XXX Personal exemptions are the theoretical personal, living, 
and family expenses of an individual allowed to be deducted from the 
gross or net income of an individual taxpayer. Tliese are arbitrary 
amounts which have been calculated by our lawmakers to be roughly 
equivalent to the minimum subsistence, taking into account the personal 
status and additional qualified dependents of the taxpayer. They are 
fixed amount in the sense that the amounts have been predetermined by 
our lawmakers as provided under Section 35 (A) and (B). Unless and 
until our new lawmakers make new adjustments on these personal 
exemptions, the amounts allowed to be deducted by a taxpayer are fixed 
as predetermined by Congress.1”

Prior to its amendment in 2008, the Tax Code provides for different amounts of personal 
exemptions depending on the personal status of the taxpayer. A single individual was allowed a 
basic personal exemption of P20,000, for head of family, P25,000 and for each married 
individual, P32,000. With the enactment of Republic Act No. 9504 in 2008, the allowable 
personal exemption for each taxpayer has been increased to a unifomi amount of Fifty thousand 
pesos (P50,000) regardless of the personal status of the taxpayer.

1 Carmelino F. Pansacola vs. Commissioner o f Internal Revenue, G.R. No. 159991, promulgated on November 16 
2006.
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