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AN ACT
REDUCING ELECTRICITY RATES BY ALLOCATING THE NET NATIONAL 
GOVERNMENT SHARE FROM THE MALAMPAYA NATURAL GAS 
PROJECT FOR THE PAYMENT OF THE STRANDED CONTRACT COSTS 
AND STRANDED DEBTS OF THE NATIONAL POWER CORPORATION

Explanatory Note

The Malampaya Deep Water Gas-to-Power Project is one of the largest and most 
significant industrial endeavors in Philippine history as it paved the way for the discovery 
of an alternative and indigenous source of energy. It reduced the country’s dependence on 
imported fuel for the bulk of its domestic and industrial power requirement. The 
Malampaya Project is a joint undertaking of the national government and the private 
sector represented by Shell Philippines Exploration B.V. (SPEX) on behalf of joint 
venture partners Chevron Malampaya LLC and the PNOC Exploration Corporation.

The said project was expected to provide 2,700 megawatts of power or substantial 
long-term revenue of some US$10 billion to the Philippine government for a period of 20 
years starting June 2 0 0 2 . [2̂ The Bureau of the Treasury reported that the Malampaya 
fund posted a total revenue collection of P224.34 billion since 2002 and an outstanding 
balance of P I82.29 billion as of June 22, 2016.^* * 3̂ For fiscal year 2016, the revenue 
estimate from the Malampaya Project is P27.15 billion, with a proposed expenditure of 
only PI.04 billion.[4]

Presidential Decree No. 910 mandates that the government share from service 
contracts and agreements such as the Malampaya Fund shall be used to finance energy 
resource development and exploration programs and projects as may be directed by the 
President. However, over the years, the annual revenue inflow from Malampaya was used 
to fund non-energy related programs such as rice sufficiency programs, relief operations 
and AFP Modernization Fund.

Expected life of the Malampaya Gas Project http://www.doe.gov.ph/DNG/malampava historv.pdf 
(Accessed 2 April 2013)

The SC 38 consortium applies for a 15-year extension of its service contract 
http://www.doe.gov.ph/News/201 l-10-03-Malampava%20expansion.htm (Accessed 2 April 2013)
3 Bureau of the Treasury. Status of DOE-Malampaya Special Account in the General Fund 151 as of June 
22, 2016.

Department of Budget and Management, “Budget of Expenditures and Sources of Financing (Table 
B.17): Fiscal Year 2016” (Projected Revenues from the Malampaya Project for FY 2016)

http://www.doe.gov.ph/DNG/malampava_historv.pdf
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