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Explanatory Note

The lack of access to safe water supply and sanitation has an adverse impact on 
health, environment, economic productivity and development. There are more than 26 
million Filipinos without access to sanitary toilet facilities, and only 5 million have 
proper wastewater facilities resulting in approximately 90 percent of effluence going 
directly to our water bodies without any form of treatment.1

Due to high connection costs, 8 million Filipinos cannot connect to water systems 
and rely on unsafe sources of water that are highly susceptible to waterborne diseases 
such as acute watery diarrhea - ranked as third highest cause of morbidity in the country2. 
Of the families with access to safe water supply, less than 45% have piped connection 
and the rest rely on unsustainable communal faucets and point sources.3

The water and sanitation sector is characterized by the absence of a lead agency 
for the sector, the lack of a cohesive policy framework, insufficient public financing, 
inadequate sector data that can provide informed policy and investment decisions, and a 
severely fragmented and poorly enforced regulatory regime.

There are currently several economic regulatory agencies for water; The Local 
Water Utilities Administration (LWUA) for water districts and rural waterworks and 
sanitation associations, the National Water Resources Board (NWRB) for private utilities, 
the Metropolitan Waterworks and Sewerage System (MWSS) for Metro Manila, other 
agencies covering various economic and industrial zones, and Local Government Units 
that essentially self-regulate. These agencies have other mandates particularly, 
proprietary roles on the part of the MWSS, LGUs, the economic and industrial zones; 
financing on the part of LWUA, and resource regulation on the part of NWRB; that 
inherently pose conflicts of interest on their economic regulatory functions.

Compounding this issue is the low coverage of the economic regulatory mantle. 
There are an estimated 4,600 water utilities in the country, of which 2,200 are small 
utilities with less than 1,500 connections, and with different ownership structures and 
governance systems—from public and private corporate entities, LGU-ran systems and 
loosely formed community-based associations. Only 27% of the total utilities (mostly

1 Water.org website. httD://water.org/countrv/DhiliDPines/
 ̂Water.org website. http://water.org/countrv/philiDDines/ 
a well or borehole, that serves one or a group o f households, depending on the source’s ownership, as well

as its regeneration capacity

http://water.org/countrv/philiDDines/





































