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AN ACT
ESTABLISHING THE COCONUT FARMERS TRUST FUND AND PROVIDING FOR ITS

MANAGEMENT AND UTILIZATION

70% of poor Filipinos are located in the rural countryside. Among the rural poor, 60% 
reside in coconut-producing areas that receive the least government assistance, 
compared to other agricultural crop sectors. Of the country's 3.5 million coconut 
farmers, 1.9 million are farm workers, subsisting on roughly PhP41.00 per day. The 
overall objective is to uplift the quality of life of coconut farmers on a sustainable basis 
based on the following key indicators: (1) increased incomes, (2) good health, and (3) 
well-trained and capacitated coconut farmers, and economies of scale.

In January of 2012,\the Supreme Court rendered a ruling on Civil Case No. 003.° 
[designated G.R. No. 177857/177858 and G.R. No. 178193) holding that "the Coconut 
Industry Investment Fund [CIIF) Block of San Miguel Corporation [SMC) shares of stock 
totaling 33,133,266 shares as of 1983 together with all dividends.declared, paid and 
issued thereon as well as any increments thereto arising from, but not limited to, 
exercise of pre-emptive rights are declared owned by the government to be used only 
for the benefit of all coconut farmers and for the development of the coconut industry, 
and ordered reconveyed to the government”.

This decision is an important step in the government’s pursuit of social justice 
and the rectification of historical inequities through the return of the coconut levy funds 
to the rightful owners, the small coconut farmers, from whom these levies had been 
exacted during the administration of Former President Ferdinand Marcos. However, 
absent legislation creating a vehicle for the judicious utilization of the funds, the funds 
remain in a vacuum -  a valuable resource remaining untapped and out of reach of the 
millions of coconut farmers who need it.

Among the key features of this bill are:

1) It initially allots 10% of the Trust Principal to jump-start projects and programs 
most needed to provide social protection for coconut farmers and provide 
support in terms of capital and equipment for the establishment of coco hubs in 
coconut producing municipalities.

2) Subsequent annual releases will just be from the interest earnings of the fund
3) A trust fund committee which shall manage the fund and establish policies on its 

utilization, guided by a Coco Roadmap crafted by the inter-agency efforts with the 
strong participation of coconut farmers shall be set up. The strong presence of 
coconut farmers in this committee is also put in place.

4) Coco levy assets shall only be privatized should there be no use for them for the 
coconut farmers in building their coco enterprises.

It is time to correct th? historical injustices against our coconut farmers.




























