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AN ACT
CREATING THE DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT (DHUD), 

DEFINING ITS MANDATES, POWERS, AND FUNCTIONS, PROVIDING FUNDS THEREFOR
AND FOR OTHER PURPOSES

EXPLANATORY NOTE

The National Economic and Development Authority (NEDA) reported that the Filipino 
aspires a “simple and comfortable lifestyle” based from its nationwide Ambisyon 2040 survey, 
where the results of the same are to be used as a guide for policy and development planning. 
This way of life is illustrated by having enough financial resources in times of need and for their 
children’s future and, most importantly, a home where their families are able to live together.

However, this dream is far from turning into reality as the current housing backlog stands 
at 3.9 million. This alarming housing gap is projected to persist and to swell to approximately 6.5 
million houses by 2030, even if an average of 200,000 housing units is produced annually from 
2012 to 2030. Further, the issue is exacerbated by the rapid urbanization rate in the Philippines 
that strains resources and, in effect, drags the implementation of urban planning and 
development policies with almost half of all Filipinos living in urban areas as of 2010.

The main objective of this measure which seeks to establish a Department of Housing 
and Urban Planning that operationalizes the Constitutional mandate of creating a continuing 
urban land reform and housing program, in cooperation with the private sector, to deliver 
affordable, yet decent housing. It is proper that an integrated approach is executed by all Key 
Shelter Agencies of the government to effectively create and to seamlessly implement a 
national housing program, noting that the total need for new housing is set at 6.2 million units by 
2030, with 345,941 housing units needed every year.

In view of the objective of this measure, an immediate passage of this measure is 
earnestly sought.
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