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AN ACT
PROVIDING FOR INVESTMENT INCENTIVES TO ACCELERATE DEVELOPMENT IN

MINDANAO, CREATING THE MINDANAO INCENTIVES DEVELOPMENT 
AUTHORITY FOR THIS PURPOSE. AND FOR OTHER PURPOSES

EXPLANATORY NOTE

There is a need to promote and accelerate the overall growth and development 
of the Mindanao region, considering its huge potential as a driver of the country’s future 
prosperity.

Unfortunately, government alone cannot provide adequate financing for the total 
development and rehabilitation of Mindanao. Recent hostilities have also scared away 
numerous private investors, fearful of the peace and order situation in certain areas of 
Mindanao. As efforts are underway to stabilize the region, there is a crucial need to 
make the region more attractive to investments.

Our approach to developing Mindanao is two-pronged—first, by providing the 
Executive enough powers to expedite the region’s development, and second by, 
attracting private investors through a series of incentives over and above the existing 
incentives provided to other areas of the country and under existing laws.

This measure aims to fulfill both, enabling a proposed Mindanao Incentives 
Development Authority (MIDA) to provide the following incentives and bestowing the 
President with foregoing powers;

1. Fiscal Incentives

II.

iii.

iv.
V.

vi.

Duty-free importation of raw materials and capital equipment, as well as 
exemption from value added tax;
5% tax in lieu of all taxes except real property tax;
Tax credit of 200% of value of labor training expenses, and 300% in the 
case of labor training expenses for Muslims and other ethnic minorities; 
Tax credit of 200% of research and development expense;
Allowance to carry over net operating loss for ten ( I 0) years; 
Reimbursement of cost for feasibility studies in areas deemed in critical 
need of investments;


























