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AN ACT INSTITUTIONALIZING INDUSTRY CLUSTER-BASED 
PROGRAMS AND PROJECTS THROUGH INTER-LOCAL 

COOPERATION AND PEOPLE’S PARTICIPATION

EXPLANATORY NOTE

The 1987 Constitution stipulates that the “Local government units may 
group themselves, consolidate or coordinate their efforts, services, and 
resources for purposes commonly beneficial to them in accordance with law” 
(Art. X, Sec. 13).

An opportunity for working collaboratively among local government 
units (LGUs), which are geographically adjacent, exists in the area of inclusive 
entrepreneurship. Building alliances among LGUs, civil society and business 
organizations can help integrate local production forces, create concerted 
effort to push their development and jointly provide programs, projects, and 
services to their respective constituencies.

Inter-local cooperation has in the past been especially valued because 
of its significant contribution to inclusive growth. Specifically, it has greatly 
influenced the success of government’s programs that pushed for micro, 
small, and medium enterprises (MSMEs) in the country such as the One 
Town, One Product (OTOP) Program, National Industry Cluster Capacity 
Enhancement Project (NICCEP), Shared Service Facilities (SSFs) Project, 
among others.




























