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AN ACT
AMENDING PERTINENT LAWS ON THE RETIREMENT BENEFITS AND 
PENSION OF THE UNIFORMED PERSONNEL OF THE UNIFORMED SERVICES 
AND PROVIDING FUNDS THEREFOR

EXPLANATORY NOTE

“The State shall provide immediate and adequate care, benefits, and other forms of assistance 
to war veterans and veterans of military campaigns, their surviving spouses and orphans.” *

-  Section 7 of Article XVI of the 1987 Philippine Constitution

It is the responsibility of the State to ensure that the retirees continue to receive benefits 
commensurate to the service they have rendered and that they be allowed to live a 
comfortable life during their retirement.

Hence, to be consistent with the government policy to help foster socio-economic security 
and general well-being of the country’s veterans in recognition of their bravery and loyalty to 
the country, the government, through existing retirement laws, provides for the automatic 
adjustment of retirement pension based on the prevailing scale of base pay of similarly 
ranked active persoimel. Said existing laws also have a non-contributory nature which means 
that no “seed fund” was established and the budget for pension comes from the annual 
General Appropriations Act.

Such policies led to the ballooning of pension costs. It is estimated that by year 2022, the 
total pension costs of the Armed Forces of the Philippines will eventually smpass the salaries 
paid to its active persoimel. If this condition is allowed to persist, the government will 
eventually fail to provide adequate retirement pension to the imiformed personnel.

Thus, in order to allow the government to fulfill its duties to the retirees, this measure will 
implement reforms by overhauling the entire retirement benefits and pension system in the 
uniformed service. This piece of legislation will also provide a new fund-sourcing scheme for 
the uniformed retirees’ pension and benefits that is sustainable in the long term.

In view of the foregoing, the immediate approval of this bill is urgently sought.
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