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AN ACT
TO RATIONALIZE OUR PENAL LAWS AGAINST SMUGGLING, 

AMENDING FOR THE PURPOSE PRESIDENTIAL DECREE NO. 1464, 
OTHERWISE KNOWN AS THE TARIFF AND CUSTOMS CODE OF THE 

PHILIPPINES, TO INCREASE THE PENALTY FOR SMUGGLING, 
DEFINE THE CRIME OF ECONOMIC SABOTAGE, AND FOR OTHER

PURPOSES

EXPLANATORY NOTE

The Constitution, Article 2, Sections 5, provides:

SECTION 5. The maintenance of peace and order, the protection of 
life, liberty, and property, and the promotion of the general welfare are 
essential for the enjoyment by all the people of the blessings of 
democracy.

Smuggling is a crime that affects our country in many fronts. First, it deprives 
our government with much needed revenue to fund its activities. Secondly, it 
destroys our market by distorting the price of commodities through unregulated 
activities that affect the supply and demand of goods. Thirdly, it furthers illicit 
activities by providing avenues of entry for illegal products.

Our laws at present do not impose the proper penalty on the smugglers. R.A. 
No. 1937, later incorporated under P.D. No. 1464, still penalizes smuggling and 
technical smuggling with fine ranging from P6oo to P5,ooo and imprisonment from 
six months to two years. While it was a significant penalty back in 1957 when this law 
was written, it is basically a slap in the wrist under our present circumstances.

It is incumbent upon us to punish the smugglers with penalties that are 
commensurate to the crime, taking into consideration the grave effects the smuggling 
has done to our economy. We must first adjust the amount of fine to current market 
standards then provide a stiffer penalties for large-scale offenders.
















