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AN ACT REMOVING THE ALLOWABLE SYSTEMS LOSS 
FROM PRIVATE UTILITY COMPANIES AND REDUCING THE CAP 

OF RECOVERABLE SYSTEM LOSSES OF RURAL ELECTRIC 
COOPERATIVES FROM FOURTEEN PERCENT (14%)

TO FIVE PERCENT (5%), AMENDING FOR THE PURPOSE 
REPUBLIC ACT NO. 7832, AS AMENDED BY SECTION 43(f)

OF REPUBLIC ACT NO. 9136, AND REPUBLIC ACT NO. 8424,
AS AMENDED BY REPUBLIC ACT NO. 9337,

AND FOR OTHER PURPOSES

Be it enacted by the Senate and House of Representatives of the Philippines in 
Congress assembled:

EXPLANATORY NOTF

The general public has been burdened by high power costs for decades as 
consumers assume the responsibility of paying the costs of losses incurred by 
private electric distribution utilities and rural electric cooperatives. This burden has 
also adversely affected our economy. This proposed bill seeks the total removal of 
recoverable systems loss from the electric bill, reduction of the cap of recoverable 
systems losses of rural electric cooperatives from fourteen percent (14%) to five 
percent (5%), and the exclusion of the value added tax being charged on systems 
loss from VATable items in every electric bill. Systems losses may be non-technical 
(i.e. loss of electricity due to pilferage) or technical (i.e. loss of electricity in the form 
of heat due to design fault, administration inefficiencies as well as the electric 
consumption of the distributors for their operation).

On December 8, 1994, Republic Act No. 7832 otherwise known as an 
"A c t Penaliz ing the  P ilfe rage o f  E lec tric ity  and  T he ft o f  E lectric P ow er Transmission 
L ines /M a te ria l, R ationa liz ing  system  losses by  phasing o u t p ilfe rage  losses as a 
com ponen t thereof, and  f o r  o th e r purposes" was enacted.








