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AN ACT PROHIBITING LOCAL GOVERNMENT UNITS FROM 
APPLYING FOR LOANS TO FINANCE INFRASTRUCTURE PROJECTS

AND LENDING INSTITUTIONS FROM APPROVING IT OR 
RELEASING THE PROCEEDS ONE YEAR BEFORE ELECTIONS

EXPLANATORY NOTE

This bill seeks to bar local government units from obtaining loan for 
infrastructure projects one (1) year prior to every National and/or Local 
Elections. In the same vein, this is also intended to stop lending institutions 
from approving it, or releasing its proceeds to the local government.

Loans of any kind are burden to local governments. As such, it must be 
used to serve its purpose and not to fatten the pockets of public officials. But 
unlike loans for social services, loans for infrastructure are source of graft and 
corruption especially when election draws near. It is arguably the milking 
cow of crooked politicians and the money stashed from this practice is used 
during elections.

On the other hand, corrupt public officials can hardly reap monetary 
windfall from livelihood projects, and financial (burial, educational, medical 
and transportation) assistance to indigent constituents because of the very 
nature of this service.

This will serve us guaranty to our people that loans contracted by their 
local government units one year before the election will be for social services 
only.

The immediate approval of this bill is earnestly sought. ^
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