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AN ACT
AMENDING SECTIONS 23(C), 24(A)(2), 27(A), 28(A), 32(B)(7), 

34(A) AND (L), AND 35(E) OF TITLE II, TAX ON INCOME AND 
SECTION 249(A) OF THE NATIONAL INTERNAL REVENUE 
CODE OF 1997 AS AMENDED, AND FOR OTHER PURPOSES

EXPLANATORY NOTE

Article II, Section 9 o f the 1987 Philippine Constitution provides 
that “(t)he State shall promote a just and dynamic social order that will 
ensure the prosperity and independence of the nation and free the people 
from poverty through policies that promote a rising standard of living 
and an improved quality of life for all ”

Likewise, Article XII, Section 14 mandates that “The sustained 
development of Filipino scientists, entrepreneurs, professionals, 
managers, high-level technical manpower and skilled workers and 
craftsmen in all fields shall be promoted by the State xxx. ”

Furthermore, Article VI, Section 28 ("7/declares ihaX“[T]he rule of 
taxation shall be uniform and equitable. The Congress shall evolve a 
progressive system of taxation. ”

In the light o f the aforequoted Constitutional provisions, it is 
timely and appropriate to review and revise the existing income tax, 
provisions o f the 1997 Tax Code.

Our individual income tax rates have remained unchanged since 
the effectivity o f the National Internal Revenue Code in 1997 despite an 
increase in the rates o f minimum wages, inflation, consumer price index 
as well as the standard costs o f living. Thus, there is a need to revise the




























