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EXPLANATORY NOTE

The problem  of housing  con tinues to h o u n d  the  Philippine Society. In a  s tudy  

conducted  by global hom eless sta tistics , “It is estimatec* th a t a ro u n d  44% of the  

u rb a n  population  in  the  Ptiilippines live in  slum s (UN Hal ita t, 2008) w ith Manila as 

contain ing the  largest hom eless population  of any  city in .he world w ith 3.1 million.

It is sad  th a t the  governm ent con tinues to fail in p:i oviding Filipinos w ith one 

of life’s basic  needs. No k ss  th a n  the  1987 Constitutioz p ro tects the  righ t of the  

Filipinos to a  decen t h o u s ng. Section 9, Article XIII provides th a t  “The S tate  shall, 

by law, an d  for the  com m on good, u n d ertak e , in  cooperation w ith the  private sector, 

a  continuing  program  of u rb a n  lan d  reform  an d  housin,?, which will m ake available 

a t affordable cost, decern housing  an d  basic  services to under-privileged and  

hom eless citizens in  urba^i cen te rs  an d  resettlem en t av -as. It shall also prom ote 

adequate  em ploym ent opportun ities to su ch  citizens. In U le im plem entation of su ch  

program  the  S tate  shall respect the  righ ts of sm all p roperty  ow ners.”



P u rsu a n t to th is  C onstitu tional provision, we m andate  th e  creation of a  

D epartm ent of H ousing an d  U rban Development. This agency will be the  forem ost 

m echanism  of the  governm ent in  ensu ring  th e  availability of affordable housiug. 

F urther, it shall be th e » lead agency in  form ulating all housing  an d  u rb a n  

developm ent policies, p lans, p rogram s an d  projects for th e  Filipino People.

This is a  Senate co u n terp art bill to one filed in  th e  H ouse of R epresentatives 

by Rep. Ruffy B. Biazon.
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AN ACT

DEFINING THE VISION AND POLICIES OF GOVERNMENT IN THE HOUSING 

AND URBAN DEVELOPMENT SECTOR, CREATING THE DEPARTMENT OF 

HOUSING AND URBAN DEVELOPMENT, DEFINING ITS MANDATE, POWERS 

AND FUNCTIONS, AND FO R OTHER PURPOSES

Be it enacted by the Senate and  the House of Representatives of the Philippines 
in Congress assembled:

CHAPTER 1

SHORT TITLE, VISION, POLICY AND PRINCIPLES

10

11

SECTION 1. S h o rt Title. -  This ac t shall be know n as  the  “Department of 
Housing and Urban Development Act”.

Sec. 2. D ecla ra tio n  o f  Vision a n d  Policies. -  The s ta te  shall p u rsu e  the  

realization of a  m odern, hu m an e, econom ically viable and environm entally 

su sta inab le  society w here,(lie u rban ization  process is m anifest in  tow ns an d  qities 

being cen ters of productive, economic activity, led by m ark e t forces; w here u rb a n
f

areas  have affordable houring , su sta inab le  physical and social in fras tru c tu re  an d  

services facilitated u n d e r a  dem ocratic an d  decentralized system of governance; 

w here u rb a n  a reas  provide the  opportun ities for a n  im proved quality  of life an d  the  

eradication of poverty; and w here there  is a  h igh degree of com plem entarity  

betw een u rb a n  an d  ru ra l com m unities.
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1 Sec. 3. P rin c ip les  o f  S ec to r G overnance. -  The s tipu la ted  vision a n d  policy 

shall be p u rsu ed  an d  realized in  accordance w ith principles th a t will guide the  

definition of governm ent functions in  the  sector; its  re la tionsh ip  w ith the  private 

sector; the  vertical com partm entalization of governm ent functions am ong levels of 

governance, na tional an d  local; and , the  horizontal com partm entalization  of 

na tional governm ent functions. These principles th a t  will, define an d  delineate the  

functions, responsibilities an d  accountabilities of various national governm ent 

agencies are as  follows:

(1) Steering Role of the National Government in the Sector. -  The national 

governm ent shall perform  a  steering  role in  the  u rb a n  developm ent an d  

housing  sector. In th is  regard  it shall:

a) s treng then  its  role in  guiding, mobilizing an d  facilitating in  housing  

an d  u rb a n  developm ent. It shall define the  u rb a n  developm ent 

vision an<i provide a  housing  an d  u rb a n  developm ent fram ew ork 

th a t will guide the  investm ents an d  ac tm tie s  of th e  private sector.

It shall provide policies on spatia l integration, u rban ization , u rb a n
1

environm ental m anagem ent, u rb a n  regeneration, u rb a n  land  

m anagem ent, housing  developm ent aind o ther re la ted  concerns to
V<U-

facilitate private en terprise  an d  participation. It shall form ulate an d  

enforce a  m inim um  se t of s tan d a rd s  an d  regu lations th a t will 

en su re  the  estab lishm en t of a  level plavihg field in  the  provision of 

u rb a n  in fras tru c tu re  an d  services and' in  locational choices of 

investors,, an d  prevent u rb a n  decay, congestion, disecononiies of 

scale an d  environm ental degradation  of u rb a n  areas; and

b) provide policies th a t  will mobilize ptiblic an d  private sector 

resources tow ard a  self-susta in ing  housing  finance system .

(2) Continuing Devolution of Functions to Local Governments. The national 

government, an d  local governm ents shall ac t a s  p a rtn e rs  in  housing  an d  

u rb a n  developm ent. F unctions an d  the  corresponding au tho rity  an d  

accountability  shall be continuously  devolved to  local governm ent u n its  

and  su ch  devolution shall be guided by the  follovhng:

a) The delineation of functions betw een the  national governm ent and  

local govf m m en ts  shall be su ch  th a t inefficiencies are removed, 

access to public services is im proved, an d  p lans, program s an d  

services are  responsive to local needs find opportunities. For th is
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1 purpose, I'unctions th a t are location specific in  th e ir benefits an d  

costs shall, to the  ex ten t possible, be devolved to local governm ents.

b) The determ ination  of the  proper level of governm ent to w hich a  

function will be devolved shall be determ ined  by the  ex ten t of the 

geographical effects of the  benefits an d  the  cost of u n d ertak in g  su ch  

function.

c) Local governm ents shall im plem ent na tional governm ent policies in  

th e ir respective localities. Location specm c functions th a t  are to be
,_.w

devolved t.o local governm ents are those  'f h a t re la te  to the  provision 

of public goods an d  services. Local govenim ents shall to the  ex ten t 

possible, encourage the  private sector to assu m e prim ary  

responsibility  in  the  p roduction  of public goods. •

d) Local governm ents shall have full au tonom y in  housing  an d  u rb a n  

developrrient p lann ing  an d  m anagem enf co n sisten t w ith national 

policies, s trateg ies an d  regulatory  fram ework.

e) The national governm ent shall be thif facilitator, independen t 

m onitor an d  perform ance evaluator. I t .. shall form ulate na tional 

standard*! an d  ru les  to guide local governm ents in  the  form ulation 

of localized s tan d a rd s . The prom ulgation an d  enforcem ent of 

s tan d a rd s  an d  regulations shall be u n d e rtak en  by local 

governm ents.

(3) Maximum Participation of the Private Sector arid Communities in Housing 

and Urban Development. The governm ent shall provide policies to 

maximize private sector partic ipation  in  housing  an d  u rb a n  developm ent 

an d  to mobilize public an d  private sector ' resources toweird a  self- 

su sta in ing  housing  an d  u rb a n  developm ent finance system . The national 

governm ent, th rough  local governm ents, shall en su re  th a t com m unities 

are involved in  tlie form ulation of housing  an d  u rb a n  developm ent policies 

an d  p lans th a t will im pact u p o n  them , the ir livelihood an d  their living 

conditions. Full com m unity partic ipation  In housing  an d  u rb a n  

developm ent po’icies, p rogram s an d  projects of governm ent shall be 

encouraged.

(4) Responsiveness \o the shelter needs of the urban poor communities. The 

governm ent shajl directly add ress  the  concerriM a n d  needs of the  u rb a n  

poor com m unities by form ulating the  policies, providing an d  mobilizing 

resources, and  ' designing as  well a s  im plem enting program s an d
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m ean:

in tervention th a t will ad d ress  u rb a n  hom elessness an d  unem ploym ent.
.1

G overnm ent shall facilitate the  estab lishm en t of a  finance system  th a t  

enables all sectors of society to have the  opportun ity  to  access funds an d  

facilitate the  provision of adequate  shelter, security  of ten u re  and  

appropria te  in fras tru c tu re , w here subsid ies, if provided, are  tra n sp a ren t 

in  n a tu re  an d  targeted  a t those  in  need.

(5) Clear Horizontal Compartmentalization and  Coordination of Functions 

Among National Government Agencies. The D epartm ent of H ousing an d
, .  . - y .

U rban Development, created  in  th is  Act sh a lf be the  p rim ary  entity  for 

policy form ulation an d  coordination of all housing  an d  u rb a n  developm ent 

functions. It shall define the  delineation of housing  an d  u rb a n  developm ent 

functions an d  responsibilities of, an d  re la tionsh ip  am ong, na tional 

governm ent agencies to prom ote efficiency an d  effectiveness, clarify 

accountability , an d  en su re  synchronization.

(6) Policy and  Coordinating Role of the Departmeht o f Housing and  Urban 

Development. The role of the  D epartm ent is to sup p o rt the  

accom plishm ent of the  sector vision and , in  particu la r, encourage m ore 

opportunities to im prove the  lives of the  u rb a n  poor.

%

CHAPTER 2

DEFINITION OF TERMS

f
Sec. 4. D efin ition  o f  Term s. -  As u sed  in  th is  Act, the  following te rm s shall

' 1,

(a) Devolution -  the  tran sfe r of responsibility, au th o rity  a n d  accountability  for 

the  perform ance of a  defined function  from the  national governm ent to 

local governm ents;

(b) U rban Land M anagem ent -  refers to the  range o f governm ent in terventions, 

including policies, incentives, regulation  an d  tid ing, land  u se  p laim ing an d  

zoning, land  developm ent, public inform ation a n d  conflict reso lu tion  th a t 

will prom ote the  optim ization an d  m ost efficient u se  of u rb a n  land, 

including appropriate  land  valuation  to achieve efficiency in  u se , prom ote 

access, sup p o rt econom ic productivity, en su re  su sta in ab le  developm ent 

an d  pro tect individual rights;
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1 (c) Land Use Plan; -  refers to the  docum ent, 'form ulated by the  local 

governm ent in  consu ltation  w ith its  stakeholders, th a t  defines or provides 

guidelines on the  adlocation, u tilization, developm ent an d  m anagem ent of 

all lands w ithin a  given territory  or jurisdictiori according to the  in h eren t 

qualities of the  land  itself an d  supportive of econom ic, dem ographic, socio

cu ltu ra l an d  environm ental objectives;

(d) Shelter -  refers to the  system  an d  its  com ponents w hich estab lish  the  

residential quality of life, including housing;^*utilities, access to social 

services an d  o ther com m unity facilities, security , an d  o ther a sp ec ts  re lated  

to an  indiv idual's  residence;

(e) U rban D evelopm ent -  p e rta in s  to the  process of occupation  an d  u se  of land  

or space for su ch  activities as  residential, industria l, comrriercial an d  the  

like, necessary  to carry  o u t the  functions of u rb a n  living. It en tails  the  

build ing or rebuild ing of m ore or less p e rm an en t s tru c tu re s  over lan d  th a t 

is often w ithdraw n or converted from its  original u se , resu lting  in  the 

creation of a  bu ilt environm ent;

(f) U rban Developm ent P lanning -  also called city p lann ing  or tow n planning, 

is a  process that, involves the  p lann ing  of diverse elem ents th a t  com prise 

an  u rban ized  aiea, including its  physical in fras tru c tu re , environm ent, 

housing, tran sp o rta tio n , an d  m anagem ent of land  u se  an d  u rb a n  growth;

(g) U rban Renewal or Regeneration -  the  process of p lanned  renew al an d  

physical a s  well as  socio-economic revitalization of outw orn, old, derelict 

a reas  of tow ns an d  cities th rough  redevelopm ent an d  rehabilitation;

(h) Secondary Mortgage M arket -  refers to the  system  w hich en tails  pu rch ase , 

acquisition, discounting, or refinancing of rbtail loan an d  m ortgage 

packages or o ther sim ilar in s tru m en ts . -Once pu rch ased , 'th e s e  

in s tru m en ts  in  tu rn  are  traded  in  the  financial m arke t th rough  the  

issuance  and  or sale of bonds, prom issory  notes, deben tu res, conveyances, 

an d  o ther financial in s tru m en ts  or partic ipation  there in , backed by the 

sam e pool of m ortgages an d  o ther asse ts;

(i) Zoning O rdinance -  refers to the  se t of rules:' regulations an d  specific 

procedures an d  requ irem en ts prom ulgated by .the local governm ent th a t 

will guide land  u se  an d  lan d  developm ent and  th e  developm ent of bu ilt 

environm ent w ithin the  ju risd ic tion  of the  local governm ent;

.7
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1 (j) A ttachm ent -  refers to the  la teral rela tionsh ip  betw een the  d epartm en t an d  

the  a ttached  agency or corporation for pu rp o ses  of policy an d  program  

coordination an d  as  fu rth er defined u n d e r the  A dm inistrative Code.

CHAPTER 3

DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT
V-_

Sec. 5. C reation  o f  th e  D ep artm en t o f  H ousing  a n d  U rban Developm ent.

-  There is hereby createj:! th e  D epartm ent of H ousing and  U rban Developm ent, 

hereinafter referred to as  the D epartm ent.

Sec. 6. Pow ers and  F unctions. -  The D epartm ent shall perform  the  following 

functions:

(a) Form ulate the  n ational u rb a n  developm ent an d  shelter policy an d  strategy

th a t is consisten t w ith the  National Developm ent Plan; ♦
(b) Form ulate the  u rb a n  developm ent an d  shelter p lann ing  fram ework, 

estab lish  an d  operate a  na tional u rb a n  developm ent an d  shelter p lann ing  

system , an d  develop the  necessary  p lann ing  guidelines, procedures, an d  

u rb a n  developm ent s tan d a rd s  th a t  will define aj\d  delineate the  roles of all

stakeholders, 

prom ulgation ai

an d  guide the  p lanning, s tan d a rd s  localization,I
n d  enforcem ent of ru les, an d  service deUveiy program s of 

na tional govern;:iient an d  local governm ents, an d  facilitate private sector 

investm ent; ;

(c) Form ulate housing  finance policies, an d  recom m end an d  facilitate the  

developm ent of m echan ism s th a t prom ote the  estab lishm en t of a  self- 

susta in ing , private sector-led housing  finance system ;

(d) Form ulate an d  im plem ent a  shelter program  for u rb a n  poor com m unities

th a t will prom ote th e ir social an d  econom ic welfare, an d  mobilize resources 

an d  encourage s takeholder partic ipation  in  the  provision of u rb a n  services 

for the  poor; r

(e) Provide ass is tan ce  to, an d  capability  bu ild ing  of, local governm ents in 

u rb a n  developm ent, u rb a n  regeneration  an d  u rb a n  m anagem ent in 

su p p o rt of na tional policies an d  strateg ies in  the  sector, a s  well as 

streng then  the  (role of independen t com ponent cities an d  provincial 

governm ents a s  the  prim ary  entities for u rb a n  developm ent p lann ing  an d  

m anagem ent a t the  local level;
%



1 (f) Develop an d  estab lish  a  sector perform ance m onitoring an d  assessm en t

. 2 m echanism , and  m onitor an d  independently  repo rt on the  perform ance of

3 national governm ent agencies an d  local governm ents in  housing  and

4 u rb a n  developm ent sector to enable continu ing  im provem ents in  sector
%

5 policy an d  strategy form ulation;

6 (g) Delineate areas for priority developm ent a s  u rb a n  renew al a reas  an d

7 prepare  program s for th e ir regeneration;

8 (h) Support devolution an d  decentralization w here local governm ents in

9 p a rtn e rsh ip s  w ith com m unities, non-govem m ent organizations an d

10 private groups assu m e the  functions of u rb a n  renew al an d  regeneration;

11 (i) Exercise adm inistrative investigatory pow ers over local governm ents to

12 ensu re  th e ir faithful com pliance w ith housing  an d  u rb a n  developm ent

13 laws, s tan d a rd s  an d  guidelines, a s  well a s  th e ir jud ic ious an d  fair

14 application of local housing  an d  u rb a n  developm ent an d  housing

15 ord inances, an d  require the  subm ission  by local governm ents of p e rtin en t

16 docum ents an d  inform ation a s  m ay be necessary  in  the  jud ic ious an d

17 effective conduct of investigation;

18 (j) Coordinate the  policies an d  program s of a ttach ed  agencies; an d

19 (k) Perform su ch  o ther re la ted  functions a s  m ay be m an d ated  by law.

20 Sec. 7. M andate, - .'fh e  D epartm ent shall be the  p rim ary  national governm ent

21 entity  responsible for the  m anagem ent of h ousing  an d  u rb a n  developm ent. It shall

22 be the  mean p lann ing  and policy-m aking, program  coordination, an d  perform ance

23 m onitoring entity  for all housing  an d  u rb a n  developm ent Concerns.

24

25

26

CHAPTER 4  

DEPARTMENT PROPER

27

28

29

30

31
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33

Sec. 8. Com position, -  The D epartm ent Proper shall be com posed of

the  Office of the  Secretary, h is /h e r  im m ediate staff, the  O fices of th e  U ndersecretary  

an d  A ssistan t Secretaries , an d  the  offices an d  services directly supportive of the  

Office of the  Secretary.

Sec. 9 .The S ecre ta ry . -  The Secretary  shall: |

(a) Advise the  P resident on the  prom ulgation of ru les , regu lations an d  o ther

issu an ces  relative to m a tte rs  u n d e r the  ju risd ic ion of the  D epartm ent;

I '
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1 (b) E stab lish  policies an d  s tan d a rd s  for the  efficient an d  effective operations 

of the  D epartm ent in  accordance w ith the  program s of th e  governm ent;

(c) Prom ulgate ru les, regulations an d  o ther issu an ces  necessary  in  carrying 

o u t the  D epartm en t’s m andate , objectives, policies, p lans, program s and  

projects;

(d) Exercise supervision an d  control over all functions an d  activities of the  

D epartm ent;

(e) Delegate au thority  for the  perform ance of any  adm inistra tive or 

substan tive  function to subord inate  officials of ihe  D epartm ent; and

(f) Perform su ch  o ther functions a s  m ay be provided by law or assigned  by 

the  President.

The Secretary shall also serve a s  an  ex-officio, non-voting m em ber of the  

National Economic an d  Developm ent A uthority (NEDA) Board, th e  governing boards
, . -h

of the  Social Security System  (SSS), the  G overnm ent Service In su ran ce  System
■ • '0 ii/

(GSIS) an d  the  Public E sta tes  A uthority (PEA). The Secretary  shall be a  m em ber of 

the  NEDA’s Com m ittee on In frastruc tu re  (INFRACOM) an d  the  Social Developm ent 

Com m ittee (SDC). The Secretary shall be a  m em ber of the  body au thorized  to 

form ulate, prescribe, or am end  guidelines u n d e r Republic Act No. 6957, otherw ise 

know n as  the  B uild-O perate-Transfer Law. F u rth er, the  Secretary shall be the 

chairperson  of the  governing boards of the  N ational H odsing A uthority (NHA), the  

Home Developm ent M utual F und  (HDMF), the  Home G uaran ty  C orporation (HGC) 

an d  the  National Home Mortgage F inance Corporation (NPIMFC).

Sec. 10. The U n d ersecre tary  a n d  A ss is ta n t S ec re ta rie s . -  The Secretary 

shall be ass is ted  by an  U ndersecretary  an d  su ch  A ssisum t Secretaries as  m ay be 

necessary  an d  allowed by law or organizational poliby of governm ent. The 

U ndersecretary  an d  A ssii.tant Secretaries shall be career officers an d  shall be 

appoin ted  by the  President u p o n  the  recom m endation of the  Secretary. They shall 

have the powers an d  functions as  provided for in  Sectioi? 10, C hapter 2, an d  Book 

IV of the  Adm inistrative Code of 1987. The Secretary is h en  sby au thorized  to delineate 

an d  assign  the  respective functional a reas  of responsibility  of the  u n d ersec re tary  an d  

a ss is tan t secretaries. ti-

Sec. 11. D ep artm en ta l Services Office. -  The D epartm ental Services Office, 

u n d e r the  Office of the  Secretary, shall be headed  by axi A ssistan t Secretary, and  

shall have the  following services: F inancial M anagem ent Service, A dm inistrative
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1 Service, Legal an d  Legislative Service, R esearch an d  Dc 

Relations an d  Inform ation Service, an d  Inform atio 

Technology Service. '

velopm ent Service, Public 

n  an d  C om m unications

Sec. 12. F in a n c ia l M anagem ent Service. -  The F inancial M anagem ent 

Service shall;

a) Form ulate the m edium -term  an d  an n u a l expenditure  program  for the  

D epartm ent and. prepare, execute an d  adm in ister th e  D epartm en t’s an n u a l 

budget;

b) Develop an d  im plem ent approaches, m ethodologies an d  procedures for 

ensu ring  efficiency in  the  allocation an d  utilization of budgetary  an d  o ther 

resources of the  D epartm ent;
«'vj • I-

c) Provide accounting, financial m anagem ent, d isb u rsem en t an d  cashiering  

services to the  d epartm en t an d  en su re  the  sub in ission  of the  appropriate  

financial an d  physical perform ance reports  an d  financial s ta tem en ts;

d) M onitor an d  m ake recom m endations on the  financial an d  physical 

perform ance of the  D epartm en t’s program s, projects an d  activities; an d

e) Perform su ch  o ther re la ted  functions a s  m ay be assigned  by th e  Secretary.

Sec. 13. A d m in istra tiv e  Service. -  The A dm inistrative Service shall provide

the  D epartm ent w ith efficient an d  effective services relative to personnel, h u m an  

resources developm ent, records m anagem ent an d  custodial work, supp lies an d  

inventory m anagem ent, p rocurem ent, physical a sse ts  ' m anagem ent, an d  o ther 

re lated  adm inistrative functions as  m ay be assigned  by tiie Secretary.

Sec. 14. L egal a n d  L egisla tive  Service. -  The Legal an d  Legislative Service

shall:

a) Provide the  Depifartment, its  officials an d  personnel w ith legal counseling 

services;

b) Provide ass is tan ce  to the  Secretary in  hand ling  cases affecting the

D epartm ent an d  in  the  investigation of adm inistra tive cases involving 

D epartm en t personnel; v-

c) Provide ass is tance  to the  Secretary an d  o ther D epartm ent personnel in  the  

p reparation  of legislative proposals an d  legal issu an ces  affecting the  sector 

or the  D epartm ent;



1 d) Review an d  m ake recom m endations to the  Secretary  on the  legal an d

, 2 legislative im plications of p lans, program s an d  activities affecting the

3 sector or the  D epartm ent; and

4 e) Perform su ch  o ther re la ted  functions a s  m ay be assigned  by the  Secretary.

5 Sec. 15. R esea rch  a n d  D evelopm ent Service^ -  The R esearch and

6 Developm ent Service shall;

7 a) Form ulate an d  im plem ent a  resea rch  an d  developm ent agenda an d

8 mobilize pubUc an d  private sector resou rces to  generate  new  knowledge;

9 develop a n d /o r  adopt new  technologies; identity an d  design new  p roducts

10 an d  services, to su p p o rt continu ing  im provem ent in  housing  an d  u rb a n

11 developm ent regulation, production  an d  service-delivery;

12 b) U ndertake continuing stud ies on the  resea rch  an d  developm ent

13 requ irem ents of the  housing  an d  u rb a n  developm ent sector for the  purpose

14 of, b u t n o t liniited to, policy developm ent, p lann ing  an d  s tan d a rd s

15 form ulation;

16 c) E stab lish  collaborative m echan ism s w ith :’i in te rna tiona l an d  local

17 institu tions, the  academ e an d  research  in s titu tio n s , industry , local

18 governm ents an d  national governm ent agencies, an d  o ther en tities an d

19 individuals for knowledge sharing , re sea rch  ressjurces sharing , technology

20 transfer, com m ercialization, an d  usefu l exploitation an d  in d u stry  u se  of

21 research  an d  developm ent;

22 d) Publish  an d  d issem inate  research  an d  developm ent inform ation to the

23 public to prom ote innovation in  the  various asp ec ts  of housing  an d  u rb a n

24 developm ent; an d  )

25 e) Perform su ch  o ther re la ted  functions a s  m ay be assigned  by the  Secretary.

26 Sec. 16. PubUc R e la tio n s  a n d  In fo rm atio n  Service. -  The Pubhc R elations

27 an d  Inform ation Service shall:

28 a) Form ulate an d  iiiiplem ent a  public inform ation an d  rela tions program  th a t

29 will prom ote public an d  stakeholder knowledge of, an d  feedback on, the

30 policies, regulations, incentives, opportun ities en d  program s an d  projects

31 in  the  housing  euid u rb a n  developm ent sector; • ’ ! »
32 b) Prepare, produce an d  pub lish  m ateria ls  to su p p o rt su ch  pubhc

33 inform ation and public re la tions program ; --i

34 c) E stab lish  collaborative netw orks for the  d issem ination  of inform ation and
A

35 generation of feedback on sectoral concerns; an  i

10
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1 d) Perform su ch  o ther re la ted  functions a s  m ay be assigned  by th e  Secretary.

2 Sec. 17. In fo rm atio n  a n d  C om m unications Technology Service. -  The

3 Inform ation an d  C om m unications Technology Service shall:

4 a) Form ulate an d  im plem ent an  inform ation an d  com m unications technology

5 p lan  for the  sector th a t  will en su re  the  speedy generation, organization,

6 and  processing of d a ta  an d  production  of analytic inform ation to su p p o rt

7 p lanning, poUcy form ulation, perform ance m onitoring an d  a sse ssm en t an d

8 the  tran sac tio n  processing system s of the  D epartm ent.

9 b) Define the  design of the  in tegrated  inform iition system s an d  th e ir

10 functional specifications, an d  u n d e rtak e  the m anagem ent of the

11 developm ent, operation an d  m ain tenance  of applications;

12 c) E stab lish  collaborative electronic d a ta  sh arin g  an d  com m unications

13 linkages w ith o ther departm en ts, agencies, in d u stry  an d  local governm ent

14 u n its  to en su re  the  generation of com prehensive, u p -to -date  an d  accu ra te

15 d a ta  an d  prom ote the ir w ider u se  in  decision-m 'aking;

16 d) U ndertake continuing  u se r  tra in ing  an d  assistjm ee to im prove com puter

17 literacy an d  prom ote the  sophisticated  u se  of inform ation technology in

18 planning, analysis, tran sac tio n  processing an d  decision-m aking;

19 e) Be responsible for the  m ain tenance  an d  provisiu?:)! of su p p o rt services to all

20 D epartm ent employees in  the  u se  of informatiov ; technology;

21 f) C onduct continuing  stu d ies  on b est u se s  of inform ation an d

22 com m unications technology in  the  housing  an d  u rb a n  developm ent sector;

23 and

24 g) Perform su ch  o ther functions as  m ay be assigned  by the  Secretary.

25 Sec. 18. A dvisory C om m ittees. -  The Secretary  shall have the  power to

26 estab lish  ad-hoc advisory com m ittees consisting of key rep resen ta tives from national

27 governm ent agencies, local governm ents, the  privide sector, u rb a n  poor

28 com m unities, academ e, an d  o ther m arginalized groups, to provide a  forum  for

29 stakeholder partic ipation  an d  dialogue on key housing  an d  u rb a n  developm ent

30 issu es  an d  policies. . ;

31 Sec. 19. S ta ffin g  P a tte rn . -  The Secretary shall p repare  an d  im plem ent a

32 staffing p a tte rn  for the  D epartm ent p roper th a t shall be based  on an  a sse ssm en t of

33 the  personnel requirements^ of the  en tire  D epartm ent. The rem unera tion  s tru c tu re  of

34 the  positions in  the  staffinf- p a tte rn  shall conform  to the  Salary S tandard ization  Law.

11
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1 The D epartm ent of B udget an d  M anagem ent shall fu n d  in fuU the  staffing p a tte rn  of 

the  D epartm ent.

The in te rna l s tru c tu re  an d  the  specific n u m b er of divisions th a t  will com prise 

each of the  above bureauSjund u n its  u n d e r the  D epartm ent shall be determ ined and  

estab lished  by the  Secretaiy.
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CHAPTER 5

PLANS, POLICIES AND MONITORING OFFICE

Sec. 20. P lan s , P o licies a n d  M onitoring Office,,"— The P lans, Policies and  

M onitoring Office (PPMO) u n d e r the  Office of the  Secretary  shall be headed  by an  

A ssistan t Secretaiy  an d  shall be the  cen tral governm&nt policy, p lann ing  and  

m onitoring th in k  ta n k  for housing  an d  resettlem ent, an d  u rb a n  planning, 

developm ent an d  regeneration. The PPMO shall be responsib le for the:

(a) Form ulation of na tional housing  policy, u rb a n  an d  regional developm ent 

policies, an d  resettlem en t policy;

(b) U pdating of na tional u rb a n  developm ent j f ind h ousing  fram ework; 

p reparation  of na tional shelter p lan  an d  agency corporate plan;

(c) Provision of in te rn a l p lann ing  services; reviewing policies, p lans an d  

program s of key shelter agencies; I

(d) C onduct of resea rch  an d  developm ent in  h ousing  technologies an d  into 

housing  an d  u rb a n  developm ent;

(e) M onitoring of the  effectiveness of governm ent policies an d  program s in 

housing  delivery an d  u rb a n  developm ent, including  those of the  a ttach ed
I

agencies; '

(f) Developm ent of perform ance ind icato rs fr-'r h ousing  an d  u rb a n
1 i-<

developm ent an d  the  form ulation an d  developm ent of perform ance 

indicators an d  program  ta rge ts  for key slie lter agencies an d  local 

governm ents;
i'"-

(g) M onitoring of the  perform ance of key shelter agencies again st ta rge ts  as 

well as  the  accom plishm ent of the  national she-ter p lan  an d  adherence  to 

the  u rb a n  developm ent an d  housing  fram ew orl:;

12



(h) Provision of in te in a l evaluation services to HUDCC;
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2 (i) Integration of housing  an d  u rb a n  developm ent d a ta  b an k s  w ith those  of 

o ther governm ent agencies; an d

(j) M onitoring of the  perform ance of local governm ent program s in  housing  

an d  u rb a n  developm ent.

Sec. 21. B u re a u s  U nder th e  PPMO. -  The A ssistan t Secretary  for P lans, 

Policies an d  M onitoring sh ah  supervise the  following:

(1) Plans, Policies and Programs Bureau. -  The P lans, Policies an d  Program s 

B ureau  shall: •S'
(a) Form ulate, review an d  up d a te , in  consu lta tion  w ith national

governm ent agencies, local governm ents, private sector, 

com m unities an d  o ther stakeholders, na tional p lans, objectives an d  

policies for housing  an d  u rb a n  developm ent, specificahy the  

N ational U rban  Developm ent an d  H ousing Fram ew ork an d  the  

N ational Shelter Program ; , ■

(b) E stab lish  an d  im plem ent a  na tiona l housing  an d  u rb a n  

developm ent p lanning  system  an d  coordinate the  p reparation  an d  

tim ing of the  sectoral p lan s  of na tional governm ent agencies w ith 

the  local developm ent p lan s  of local governm ent u n its , ensuring  

th e ir consistency w ith the  N ational U rban Developm ent an d  

H ousing Fram ework, the  N ational Shelter Program  an d  the  

M edium ' erm  Philippine Developm ent Plan;

(c) Design p.rograms for the  provision of capacity  build ing ass is tan ce  to 

local governm ents in  housing  an d  urban, developm ent planning, 

investm ent program m ing, form ulation o f zoning ord inances, p lan  

adm in istra tion  an d  perform ance assess;ixent;

(d) Form ulate policies an d  design in terventions th a t  will directly 

ad d ress  the  shelter concerns of the  u rb a n  poor com m unities, 

including the  form ulation of guidelines oil eviction an d  relocation;
t . /

(e) S tandard ize p lann ing  d a ta  an d  sector inform ation requ irem en ts 

u n d e r a  uniform  d a ta  classification an d  storage an d  th rough  

geographic inform ation system s;

13
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1 (f) Form ulate a  foreign-assisted  projects fram ew ork co n sisten t w ith the  

U rban Developm ent an d  H ousing Fram ew ork, N ational Shelter 

Program  an d  Sector Public Investm ent Program;

(g) Form ulate an  effective m onitoring an d  perform ance evaluation 

system  an d  u n d e rtak e  the  overall m onitoring an d  perform ance 

a ssessm en t of foreign-assisted housing  an d  u rb a n  developm ent 

projects of the  D epartm ent, its  a ttach ed  agencies an d  o ther na tional 

governm ent agencies, local governm ent un its , an d  o ther entities;

(h) E stablish  project m anagem ent u n its  to m anage an d  coordinate the

im plem entation of foreign ass is ted  projects of the  D epartm ent, 

w here necessary; • ;?

(i) Provide technical a ss is tan ce  to project m anagem ent and  

im plem entation offices an d  u n its  of foreign-assisted  projects of the  

D epartm ent in  the  facilitation of project im plem entation in 

accordance w ith approved policies an d  schedules; an d

(j) Perform su ch  o ther functions as  m ay be assigned  by the  Secretary.

(2) Monitoring and  Evaluation Bureau. -  The M onitoring an d  Evaluation

B ureau  shall: ,

(a) M onitor an d  evaluate the  perform ance of the  sector particu larly  on 

the  consistency of program s, projects ;'ind activities of na tional 

governm ent agencies, local governm ent u n its , in d u stry  an d  o ther 

stakeholders w ith the  N ational U rban t'evelopm ent an d  H ousing 

Fram ew ork, N ational Shelter Strategy, sector public investm ent 

program s an d  policies of the  departm ent;

(b) Develop and  operate a  sector perform ance m onitoring an d  

evaluation system , an d  m onitor, evaluate an d  independently  report 

on the  perform ance of the  sector an d  th a t  of local governm ents, 

industry , na tional governm ent an d  othej- key sector stakeholders;

(c) Recom m end changes an d  coordinate ac:ion needed to en su re  the  

accom plishm ent of the  objectives of the  N ational U rban 

Developm ent an d  H ousing Fram ew ork, National S helter Strategy, 

sector public investm ent program s an d  th e  policies of the  

departm ent;

(d) Regularly m onitor the  corporate an d  operational perform ances of all 

the  organic b u reau s , a ttach ed  agencies m :d corporations, an d  m ake 

recom m endations thereon; an d
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1 (e) Perform su ch  o ther re la ted  functions ai; m ay be assigned  by the  

Secretaryi

(3) Housing Finance Development Bureau. -  The H ousing Finance 

Developm ent B ureau  shall:

(a) Form ulate policies to encourage a  suiitainable m arket-o rien ted  

housing  finance system  to en su re  adequate  flow of private funds 

in to  the  prim ary  an d  secondary m ortgage m arkets;

(b) Develop Tjnd im plem ent incentive schem es to encourage greater 

partic ipation  by the  private sector, com m unities an d  o ther 

stakeholders in  the  provision of housing  <;iad h ousing  finance;

(c) Design die m ost appropria te  subsidy  , m echan ism  to increase 

tran sp aren cy  an d  efficiency in  the  u se  of public  funds, including the  

creation of a  socialized housing  fund  or o ther m echan ism s to 

adm in istcf up -fron t g ran ts  or am ortization support, an d  design the  

im plem enting system s an d  procedures for th e  program  m axim izing 

the  principles of decentralization an d  devolution;

(d) U ndertaiie continuing  stud ies for (be im provem ent of the  

in stitu tiona l fram ew ork an d  adm inistra tive operations for housing  

finance; ,

(e) Recom m end legislation to improve housing  finance laws, policies

an d  m ediianism s an d  develop initiatives for private sector an d  

com m unity participation; /j;

(f) C onduct continuing  stu d ies  on im|;>roving housing  finance,

resource generation an d  m obilization, an d  th e ir im plem enting 

stra teg ies an d  m echanism s; f

(g) A dm inister hom eless ass is tan ce  or g ran ts  to LGUs, NGOs and  

private com m unities for tem porary  or em ergency housing  in  

response  to m an-m ade or n a tu ra l calam ities; an d

(h) Perform su ch  o ther functions as  m ay be assigned  by th e  Secretary.

31

32

33

CHAPTER 6

URBAN DEVELOPMENT AND HOUSING OPEEATIONS OFFICE
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1 Sec. 22. The U rban D evelopm ent a n d  H ousing  O p era tio n s  Office. -  The

U rban Development an d  H ousing O perations Office (UDHOO), u n d e r the  Office of the

Secretary, shall be headed 'by  an  A ssistan t Secretary an d  shall be responsib le for the:
%

■1'

(a) Developm ent of the  capacity  of local governm ents to p lan , im plem ent an d  

m onitor housing, land  m anagem ent, u rb a n  developm ent an d  u rb a n  

regeneration program s;

(b) Development arid adm in istra tion  of the  na tiona l governm ent subsidy  

program  for social housing;

(c) Provision of advice an d  guidance on the  developm ent of housing  finance 

m arke t in  the  Philippines; and

(d) Provision of teclinical an d  adm inistrative su p p o rt to m anagem ent and  

im plem entation of foreign ass is ted  projects a t the  cen tra l level.

Sec. 23. B u reau s  u n d e r  th e  UDHOO. -  The A ssistan t Secretary for U rban

Development an d  Housing O perations shall supervise the  following:

(1) Housing and  Land Use Regulation Bureau. -  TI e H ousing an d  Land Use 

Regulation B ureau  shall be responsible to:

(a) Form ulate, review an d  u p d a te  national 

guidelines arid regu lations relative to laiu

policies an d  s tan d a rd s , 

d u se  for im plem entation

an d  enforcem ent by local governm ent u n its ;

(b) Develop u rb a n  developm ent p lann ing  and  u rb a n  developm ent, land  

u se , zoning an d  u rb a n  m anagem ent s tan d a rd s  an d  guidelines for 

the  fprm ulation of local developm ent p* m s , lan d  u se  p lans an d  

zoning ord inances, an d  for local developm ent adm in istra tion  an d  

u rb a n  m anagem ent by local govemmenl:. ., en su rin g  the  in tegration  

of the  spatia l an d  socio-econom ic asp ec ts  of developm ent, 

prom oting consu ltation  an d  consensus, an d  im proving developm ent 

quality;

(c) Form ulate na tional s tan d a rd s  an d  regulation  relative to the  

developm ent of condom inium  an d  su b d  vision projects w hich will 

serve a s  ' guide for the  enforcem ent o% su ch  regulation  by the  

provincial governm ents an d  independen t cities;

(d) Formula,te zoning an d  o ther land  u se  s tan d a rd s  an d  guidelines 

w hich shall govern: the  developm ent a n d  im plem entation of local 

land  u se  p lans an d  zoning o rd inances of m unicipalities an d  

com ponent cities; the  zoniisg com ponents of civil w orks an d
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1 in fras tru c tu re  projects of the  national, regional an d  local 

governm ents located w ithin the  geographical ju risd ic tion  of the  

province or independen t com ponent city; subdivision or esta te

developm ent projects of the  public an d  i|rivate  sectors; an d  u rb a n
» *'renew al p lans, program s an d  projects; Provided, T hat these  

s tan d a rd s  an d  guidelines shall respec t th e  classification of public 

lands for forest pu rposes a s  certified by the  D epartm ent of 

Environm ent an d  N atural R esources;

(e) Monitor, evaluate, investigate an d  independently  report on the  

perform ance of local governm ents, the  private sector, an d  o ther

stakeholders in  the  asp ec ts  of housirig  developm ent, lan d  u se
1

m anagem ent, an d  the ir regulation;

(f) Issue  ru les an d  regu lations to enfoioe lan d  u se  policies as 

p rescribed  by existing laws on land  u se  an d  su ch  o ther law s 

regulating the  u se  of land , including tfie regulatory  aspec t of the  

U rban Land Reform Act an d  all decrees re la ting  to the  value of land  

an d  im provem ents and  th e ir ren ta l, in  tiie ir respective geographical 

a reas  of ju risd iction;

(g) Develop an d  insta ll a  housing  an d  lan d  Lise developm ent oversight 

m onitoring system  and  u n d e rtak e  reserve com pliance m onitoring 

function deem ed vital by the  Secretary;

(h) Form ulate an d  im plem ent real esta te  Consum er education  and

protection program s; an d  ’

(i) Perform su ch  o ther re la ted  functions as  m ay be assigned  by the  

Secretary.;

(2) Urban Land Management and  Regeneration Bureau. -  The U rban Land 

M anagem ent and  Regeneration B ureau  shall be responsible to:

(a) Form ulate u rb a n  land  m anagem ent, renew al an d  regeneration 

policies, ;itrategies, concepts, an d  m odels; mobilize com m unity 

su p p o rt an d  create the  governance m echanism s, incentives and  

disincentives an d  o ther m odes of in tervention  to mobilize public  an d  

private sector resources;

(b) U ndertake continuing  m onitoring an d  a sse ssm en t of u rb a n  land  

m anagem ent policies, p rogram s, in terven tions an d  in stitu tiona l 

m echanisp is an d  a sse ss  the  u rb a n  lan d  T ianagem ent, renew al an d
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1 regeneraf4on needs an d  reform  requ irem en ts to improve policy an d  

strategy  form ulation;

(c) C oordinate the  u rb a n  land  m anagem en :, renew al an d  regeneration  

activities of the  national governm ent to e.iisure efficient u se  of public 

resources; prevent duplication an d  overlapping, stream line 

procedures, encourage private sector an d  com m unity partic ipation  

an d  improve services;

(d) U ndertake s tud ies on u rb a n  land  m anagem ent regeneration, and
■ V ?

apply b e st p ractices an d  lessons in  im proving policy, governm ent 

intervenvion an d  practice;
'--t

(e) Design program s for im proving capacibes of local governm ents in 

u rb a n  lan d  m anagem ent, renew al an d  regeneration; an d

(f) Perform su ch  o ther functions as  m ay be ^assigned by the  Secretary.
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C H A P T E R ?

O FF 'C E  FOR REGIONAL OPERAUONS

Sec. 24. The Office f o r  R eg ional O pera tions, The Office for Regional 

O perations shall exercise supervision an d  control over the D epartm en t’s Regional 

Offices, described in Section 25 hereof. It shall be responsible for the  provision of 

public inform ation, m onitoring of LGU perform ance, uevelopm ent of a  regional- 

cen tral reporting an d  w ork flow processes, provision of'governm ent ass is tan ce  to 

LGUs, adm in istra tion  of subsidy  an d  o ther regional operations.

Sec. 25. R eg ional Offices. -  The D ep artm en t4,is hereby au thorized  to 

estab lish , operate an d  m i in ta in  a  D epartm ent-w ide rejponal office in  each  of the  

coun try ’s adm inistrative regions. Each Regional Office shall be headed  by a  Regional 

D irector an d  shall have the  following functions:

(a) Im plem ent the  policies an d  program s of the  D epartm en t in  the  concerned

region; ,

(b) Im plem ent the  local governm ent housing  an d  u rb a n  developm ent capacity  

build ing program s of the  D epartm ent in  th e ir respective regions;

(c) E nsure  the  con.iistency of the  over-all regional developm ent goals an d  

program s w ith the  National U rban Developm ent an d  H ousing Fram ew ork, 

an d  the  Natior. il Shelter Program , an d  vice-versa; sim ilarly betw een 

D epartm ent program s an d  regional p lans of o tlier governm ent agencies;

18



2

3

4

5

6

7

8 

9

10

11

12

13

14

15

16

17

18

19

20 

21 

22

23

24

25

26

27

28

29

30

31

32

33

34

1 (d) Review all local developm ent an d  land  u s e ’ p lan s  of provinces an d  

independen t cities for pu rposes of en su ring  con’pliance w ith laws;

(e) U ndertake the  independent m onitoring an d  review of sector perform ance 

an d  the  perfornismce of na tional governm ent, local governm ents, in d u stry  

an d  o ther stakeholders in  the  regions, an d  recom m end appropria te  action 

thereon;
%

(f) M onitor, investigate an d  a sse ss  com pliance to, approved subdivision and

condom inium  plans; an d  for the  purpose, im pose fin es/p en a ltie s  and , on 

its  own or upon com plaint of any  intei'ested party , after the  conduct of 

appropriate  investigation, issue  notices of violations an d  Cease an d  D esist 

O rders for non-com pliance thereof; 1
i ■

(g) C oordinate the  housing  an d  u rb a n  developm ent p lann ing  p rocess in  the  

regions to en su re  the  delivery of various services su ch  as  titling, issuance  

of perm its for subdivision p lans, the  provision of social an d  livelihood 

services, an d  o ther services re la ted  to housing  an d  u rb a n  developm ent;

(h) M aintain a  regional da tab ase  an d  inform ation system  for the  sector in  the

region; ;

(i) U ndertake a  public inform ation program  to provide th e  industry , general 

public an d  o ther stakeholders w ith inform ation on na tiona l an d  local 

governm ent policies, regulations an d  program s, a s  well a s  to estab lish  a  

consultative m echanism  to serve as  a forum  for continu ing  piam iing  an d  

evaluation of settlem ent p rogram s an d  projects;

(j) Im plem ent, mcviitor an d  ' evaluate policies, ru les  an d  regulations 

governing resettlem ent, relocation, eviction or dem olition of the  hom eless 

an d  underprivileged an d  recom m end appropria te  action thereon;

(k) E nsure  th a t  local governm ent u n its  in s titu te  preventive m easu res  again st 

squatting  an d  add ress  o tlier concom itant problem s su ch  a s  ru ra l to u rb a n  

m igration;

(l) Monitor an d  evaluate the  im plem entation of governm ent program s an d  

projects w hich would require housing  provision a n d /o r  relocation and  

resettlem en t activities, an d  recom m end appropria te  action thereon;

(m) A dm inister hom eless ass is tan ce  or ad v an c e s /g ia n ts  to LGUs, NGOs an d

private com m unities for tem porary  an d  em ergency housing , in 

response to m an -made an d  n a tu ra l calam ities; .
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1 (n) Im plem ent inno\ ative, clearly defined, tra n sp a re n t an d  on-budget housing  

subsidy  m echanism s for th e  hom eless an d  underprivileged in  the  regions 

to enhance  accessibility to housing;

(o) Registration of incorporation of hom eow ners associations an d

condom inium  corporations; an d  I

(p) Perform su ch  o ther functions a s  maj'- be assigned  by the  Secretary.

CH APTERS 

ATTACHED AGENCIES

Sec. 26. A ttach ed  A gencies a n d  C orporations. - ‘

corporations are hereby a ttach ed  to the  Departm ent, 

coordination:

h e  following agencies an d  

for policy an d  prpgram

(a) National H ousing A uthority (NHA);

(b) H ousing G uaran tee  C orporation (HGC);

(c) National Home Mortgage Finance C orporation ( MHMFC);

(d) Home Developm ent M utual F u n d  (HDMF); an d  |

(e) H ousing an d  U rban Developm ent Adjudication  ̂ Commission (HUDAC).

Sec. 27. N a tio n a l H ousing  A u th o rity  (NHA). The N ational H ousing

A uthority shall rem ain  a s 'th e  sole na tional governm ent arm  for shelter p roduction  

an d  shall in s titu te  su ch  .program s an d  approaches tlja t will prom ote housing  

provision for low-income families. It shall encourage private sector partic ipa tion  in 

socialized housing  production  an d  a ss is t local governm ents in  build ing capabilities 

for the  im plem entation of local housing  program s an d  projects.
■•V.

Sec. 28. Home G u aran tee  C orpo ration  (HGC): -  The Home G uaran ty  

C orporation shall concen trate  on its m andate  of providing gu aran tees  to: (a) 

encourage the  flow of private funds for m ass  housing  developm ent an d  hom ebuyers’ 

financing; an d  (b) su p p o rt the  developm ent an d  susta inab ility  of the  secondary 

m ortgage m arke t for housing. The Corporation shall conduct s tud ies an d  initiate  

activities for greater private sector partic ipation  in  the  sho) t-term  an d  for its  eventual 

privatization over the m edium  term .

Sec. 29. N atio n a l Home M ortgage F in an ce  C orpo ra tion  (NHMFC). -  The

National Home Mortgage F inance Corporation shall focus on its  designated  function 

as  the  secondary m ortgage in s titu tion  of th e  country. To achieve th is , the  

C orporation shall im plem ent m easu res  necessary  to enhance  its  organizational
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capability an d  financial viability, including b u t n o t Hinited to, im provem ent of 

collection efficiency, re s tru c tu rin g  of m anagem ent inform ation system s, an d  

upgrading  of its  technical capability. The C orporation shall conduct s tu d ies  an d  

initiate  activities for greater private sector partic ipation  in the short-te rm  an d  for its 

eventual privatization over the  m edium  term .

Sec. 30. Home D evelopm ent M utual F u n d  (HJJMF). -  The F u n d  shall 

continue its  function of providing a  savings system  for .public an d  private sector 

employees w ith housing  as  its  prim ary  investm ent, a s  provided for in  P.D. 1752, as 

am ended by E.O. 35 an d  Republic Act 7742.

Sec. 31. N atu re  of Attachment. -T h e  Secretary shall in  concu rren t capacity, 

be the  Ex- Officio C hairperson  of the  governing boards of die a ttach ed  corporations, 

nam ely, the  NHA, the  HOC, the  NHMFC an d  the  HDMF.

CHAPTER 9 ’

HOUSING AND URBjIj J DEVELOPMENT ADJUDICATION COMMISSION

Sec. 32. R enam ing  a n d  R eco n stitu tio n  o f  thi. H ousing  a n d  L a n d  Use 

R eg u la to ry  B oard . -  The H ousing an d  Land Use R el^ la to ry  B oard is hereby 

renam ed an d  re c o n s t i tu te  as  the  H ousing an d  U rban Development A djudication 

Com m ission (HUDAC), here inafter referred to as  the  Com m ission.

Sec. 33. Pow er a n d  A uthority . -  The Commissioi^ shall have the  following 

powers an d  authorities:

(a) To prom ulgate ru les  an d  regulations governing the  hearing  an d  disposition 

of cases filed before it an d  those perta in ing  tci its  in te rn a l functions an d  

su ch  o ther regu lations as  m ay be necessary  to carry o u t the  pu rp o ses  for 

w hich it is established: Provided, T hat it shall n o t be b o und  by technical 

ru les  of procedure b u t shall proceed to h e a r and; decide all cases, d ispu tes
•  V  * ' .

or controversies in a  m ost expeditious m anner ;’ employing all reasonab le  

m eans to ascerta in  the  facts of every case in  accordance w ith ju s tice , equity 

an d  m erit;

(b) To adm in ister oaths, sum m on partie s  to a  con rroversy, issu e  subpoenas 

requiring  a ttendance  an d  testim ony of w itnessed or the  production  of su ch  

books, papers, (.ontracts, records, agreem ents and  o ther docum ents of
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1 sim ilar n a tu re  a$ m ay be m aterial to a  ju s t  determ ination  of the  m a tte r 

u n d e r investigatibn or hearing  conducted  in  p u rsu an ce  of th is  Act;1 .V1'' .
(c) To issue  w rits, orders to execute demolitioriifl or seizure or closure of

property  in  accordance w ith its  decision; (

(d) To is^sue prelim inary or p e rm an en t injunction's, w hether prohibitory or 

m andatory , in d|l cases in  w hich it h a s  ju risd ic tion , an d  in  w hich the  

pertinen t provisions of the  Rules of Civil Procedure shall apply;

(e) To hold any person  in  contem pt, directly or indirectly, an d  im pose 

appropria te  penalties thereof;
, i !

(f) To im pose adm iriistrative fines an d  /o r  penalties for violation of th is  Act, 

the  U rban Developm ent an d  H ousing Act an d  d'ther law s im plem ented by 

the  Com m ission, including p ertin en t ru les  an d  regulations, orders, 

decisions a n d /o r  rulings: Provided, T hat th e  m axim um  fines or penalties 

to be imposed? shall n o t exceed Five H undred  T housand  ’Pesos 

(P500,000.00): Provided further, T hat th e  Com m ission m ay ad ju s t su ch  

ra te s  no t m ore th a n  once every th ree  (3) years;

(g) To determ ine an d  order the  paym ent by th e  losing p arty  of the  cost of the  

litigation incu rred  by the  w inning party  an d  prescribe the  m an n er in  w hich
• f .

su ch  paym ents shall be m ade;

(h) To deputize any  law enforcem ent agency in  th e  execution of its  final o rders, 

ru lings or decisions; an d

(i) To exercise su ch  o ther pow ers as  im plied, necessary , or inciden tal to 

carrying ou t the  express pow ers g ran ted  to the  C om m ission or to achieve 

the  objectives an d  p u rposes of th is  Act, an d  o ther law s im plem ented by the  

Com m ission.

The C hairperson, aided by the  Executive Clerk of the  Com m ission, shall have 

adm inistrative supervision over the  Com m ission an d  its  regional b ran ch es  an d  

all its  personnel including the  H ousing an d  Land Use Arbiters.

Sec. 34. Com position a n d  Q u a lifica tio n  o f  M embers. -  The Com m ission 

shall be com posed of a  C hairperson  an d  fourteen (14)" full-tim e M em bers to be 

appointed by the  President, m ajority of w hom  shall be m em bers of the  Philippine B ar 

while the  o thers shall have a  background or experience in  u rb a n  developm ent 

planning, developm ent an d  im plem entation of shelter p rogram s for u rb a n  poor 

com m unities, m anagem ent, a rch itec tu re , civil engineering, an d  o ther re lated  fields. 

They m u st have been engaged in  the  practice of th e ir respective professions or 

specialization or employed in  an  appropria te  office for a period of a t leas t five (5)
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1 years. In addition, no person  who h a s  been  convicted ctf a  crim e involving m oral 

tu rp itu d e  shall be appoin ted  as  m em bers of the  Com m ission.

The Com m ission m ay sit en banc  or in  five (5) divisions, each  com posed of 

th ree (3) m em bers. Subject to the  penu ltim ate  sentence of th is  paragraph^ the  

Com m ission shall sit en  banc  only for p u rp o ses  of ,I p rom ulgating ru les  an d  

regulations governing the  hearing  an d  disposition of cases before any  of its  divisions 

an d  regional offices an d : form ulating policies affecting its  adm in istra tion  an d  

operations. The Com m ission shall exercise its  ad judicatory  an d  all o ther ppwers, 

functions, an d  du ties  th rough  its  divisions. Of the  five (5) divisions, the  first, second 

an d  th ird  divisions shall hand le  cases coming from th e  N ational C apital Region an d  

p a rts  of Luzon. The fourth  arid fifth divisions, cases from the  Visayas an d  M indanao, 

respectively: Provided, T hat th e  Com m ission sitting  en  banc  m ay, on tem porary  or 

em ergency basis, allow cases w ithin the  ju risd ic tion  of aiiy division to be h eard  an d  

decided by any o ther division w hose docket allows the  additional w orkload an d  su ch  

tran sfe r will no t expose litigants to un n ecessa ry  additiona.V expense: Provided further, 

T hat the  Com m ission shall designate one (1) division ip h e a r an d  resolve cases' .'I
involving eviction an d  relocation of u rb a n  poor com m unities. E ach  division of the  

Com m ission shall have exclusive appellate ju risd ic tion  over cases w ithin its 

territorial ju risd iction .

The concurrence of two (2) C om m issioners of a  dn ision shall be necessary  for 

the  p ronouncem ent of ju d g m en t or resolution. W henever..the requ ired  m em bership  

in  a  division is no t com plete an d  the  concurrence of two (2) C om m issioners to arrive 

a t a  ju dgm en t or resolutio.r? canno t be obtained, the  C hairperson  shall designate su ch
t; • V

n u m b er of additional Com: n issioners from the  o ther divis/ons as  m ay be necessary .

The conclusions of a  division on any  case subm itted  to it for decision shall be 

reached  in  consu ltation  before the  case is assigned  to a  m em ber for the  w r i t i n g  of 

the  decision. It s h a ll 'b e  m an dato iy  for the  division to m eet for pu rp o ses  of the  

consu ltation  ordained therein . A certification to th is  effect signed by the  Presiding 

Com m issioner of the  division shall be issu ed  an d  a  copy thereof a ttach ed  to the  

record  of the  case an d  served upon  the  parties.
1

The C hairperson  shall be the  Presiding Com m issioiler of the  first division an d  

the  four (4) o ther senior m em bers shall be the  Presiding C om m issioners of the 

second, th ird , fou rth  an d  fifth divisions, respectively. In tlie case of the  absence or
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1 incapacity  of the  C hairperson , the  Presiding C om m issioner of the  Second Division 

shall be Acting C hairperson.
h i
i  ' ;

The C hairperson, aided by the  Executive Clerk of the  Com m ission, shall have 

adm inistrative supervision over the  Com m ission an d  its  regional b ran ch es  an d  all its  

personnel including the  Executive H ousing an d  Land Use A rbiters an d  H ousing an d  

Land Use Arbiters.

The Com m ission, w hen sitting  en  banc  shall be ass is ted  by the  Executive 

Clerk and , w hen acting th ro u g h  its  Divisions by the  Division Clerk, respectively, who 

shall perform  su ch  sim ilar or equivalent functions an d  du ties  a s  are discharged, by 

the  Clerk of C ourt an d  D eputy Clerk of C ourt of the  C ourt of Appeals.

Sec. 35. Term  a n d  C om pensation. -  The M em bers of th e  Com m ission shall 

be appointed for a  term  of six (6) years  w ithou t prejudice to reappo in tm en t after said  

term  shall have expired. The C hairperson  an d  M em bers of th e  C om m ission shall 

receive an  an n u a l salary  a t leas t equivalent to th a t  of, an d  he en titled  to the  sam e 

allowances an d  benefits as, an  U ndersecretary  an d  A ssistan t Secretary  of the  

D epartm ent, respectively.

The incum ben t full-tim e Com m issioners of the  p re sen t HLURB shall rem ain  

in  office u n le ss  they opt to avail of the  re tirem en t an d  separa tion  benefits provided

in  Section 50 of th is  Act or are sooner rem oved for cause.
,  »

Sec. 36. H ousing  a n d  L a n d  Use A rb ite rs , Q u a lifica tio n s , Pow ers a n d  

F unctions. -  The qualifications, pow ers an d  functions of the  H ousing an d  Land Use 

A rbiters shall be as  indicated  hereunder:
-..fr

(a) The Secretary, u p o n  recom m endation of th e  C hairperson  qf the  

Com m ission, shall appoin t H ousing an d  Land Use A rbiters a s  the  needs of 

the  service m ay require for each  adm inistrative; region;

(b) No person  shall be appoin ted  H ousing and Land Use Arbiter u n le ss  h e /  she 

is a  m em ber of the  Philippine B ar w ith a t leas t th ree  (3) years experience 

or exposure in  tlie field of real esta te  an d  land  u se  developm ent cases;

(c) The H ousing an d  Land Use A rbiters shall receive an  an n u a l salary  a t  leas t 

equivalent to th a t of, an d  be entitled  to the  sam e allow ances an d  benefits, 

as  an  A ssistan t Regional D irector of the  D epartm ent; and

(d) The H ousing an d  Land Use A rbiters shall hc ve original an d  exclusive 

ju risd ic tion  to h ear an d  decide cases en u m erated  in  Section 35 of th is  Act.
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1 Sec. 37. Ju risd ic tio n . -  The H ousing an d  Land .Use A rbiters shall exercise

2 original an d  exclusive ju risd ic tion  to h ea r an d  decide cases involving the  following:
•i ,

3 (1) On Real E sta te  -

4 (a) U nsound  an d  fraudu len t real esta te  b u s in ess  practices;

5 (b) Claim s for refund  ag ainst project owTiers, developers, dealers,

6 brokers and  salespersons;

7 (c) Specific perform ance of co n trac tua l an d  sta tu to ry  obligations filed

8 by buyer?; of subdivision lots or condom inium  u n its  again st the

9 owner, developer, dealer, b roker or salespersons;

10 (d) Squatting  on subdivision lots;

11 (e) Eviction an d  relocation of sq u a tte r com m unities;

12 (f] D isputes involving buyer-financing agreem ents w ith any  financing

13 institu tio ti for condom in ium /subdiv ision  projects;

14 (g) Disputes; involving easem ents or rig l.t- of way arising  from the
''' ■■ VT *15 developm ent of subdivision and  housing' projects;

16 (h) D isputes betw een: (1) land  ow ners and, developers, an d  (2) b an k s

17 an d  developers, w henever the  in te rest of buyers of subdivision lots,

18 or house  bhd lots, or condom inium  unit.? are involved;

19 (i) Releases ,qf m ortgage titles of subdivision lo ts an d  condom inium

20 u n its ;
• }.

21 (j) D isputes involving easem ent of w aterw ays, drainage, connections

22 an d  light an d  view arising  from the  developm ent of subdivision and

23 housing  projects;

24 (k) Disputes] -involving hom eow ners associations an d  condom inium

25 corporations, w hether in tra  corporate or in te r corporate;

26 (1) Claim s pf b ro k e r/sa lesm en  for u n p a id  com m issions for

27 condom iiiium /sub-div ision  projects; i
V

28 (m) O ther re la ted  cases arising  from contrac h ial or s ta tu to ry  obligations

29 of owners, dealers, b rokers or salesm en  tiiw ards lot or u n it  buyers;

30 an d  7 >

31 (n) Regulation of the  re la tionship  between residen tial lesso rs an d

32 lessees th a t are  governed by the  R ent Control law.

33 (2) On H ousing an d  band Use P lanning an d  R egulaaon - D ecisions a n d  actions

34 of: (a) local housing  boards or provincial governm ents, highly u rban ized

35 independen t com ponent cities an d  the  cities an d  m unicipalities of Metro
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1 M anila; (b) regional an d  local physical p lan tiing  an d  zoning bodies,

2 including zoning boards of ad ju stm en t an d  appeals on com plaints alleging

3 violations of local'zoning ord inances no t involviiig land  conversion issues;

4 an d  (c) provincial an d  com ponent independen t city governm ents w ith

5 respect to applications relative to applications w ith opposition, petitions or

6 com plaints for revocation of clearances, perm its an d  licenses issu ed  an d

7 issuance  of Cease and  D esist O rders an d  adm inistra tive fines

8 (i) On Shelter Rights -  Violations of adm inistrative ru les  an d  regulations

9 im plem enting Sections 18 an d  28 of Republic Act 7279, otherw ise know n

10 as  the  U rban Developm ent an d  H ousing Act. j

11 The Com m ission shall have exclusive appellate jiirisd ic tion  over all cases

12 decided by the  H ousing an d  Land Use Arbiters.

13 Sec. 38. C rim in a l P rosecu tion . -  Crim inal prosecu tion  for violation of
.  j

14 housing  laws an d  regulations shall be in s titu ted  before regu lar co u rts  w ith

15 appropriate  jurisd iction , j

16 Sec. 39. Sheriff. -  The Com m ission shall appoint' a  sheriff or su ch  n u m b er

17 of sheriffs in  its cen tral an d  regional b ranches. No persori shall be appoin ted  to the

18 position of sheriff u n le ss  he is a  second grade civil service eligible an d  h a s  finished

19 a t leas t two (2) years of college. The sheriff shall be responsib le for the  service or

20 execution of all w rits, sum m ons an d  orders an d  o ther processes of the  Com m ission.

21 Sec. 40. A ppearances. -  A lawyer appearing  for ia party  is presumed* to be

22 properly au thorized  for th a t  purpose. A non-law yer m ay ap p ear before the

23 Com m ission or the  H ousing an d  Land Use A rbiter only if: a) h e /s h e  rep resen ts

24 h im /h e rse lf  a s  a  party  to the  case; or b) h e /s h e  rep resen ts  h is /h e r  organization or

25 m em bers thereof: Provided] T hat h e /s h e  shall be m ade to p re sen t w ritten  proof th a t

26 h e /s h e  is properly authorized. ■'

27 Sec. 41 . A ppeals. ~ p ec is io n s , aw ards or o rders of th e  H ousing an d  Land Use

28 A rbiters shall be final an d  executoiy u n le ss  appealed  to the  Com m ission w ith in  ten

29 (10) calendar days from receipt thereof. The appeal m ay t'e  en terta ined  only on any

30 of the  following grounds: ■

31 (a) If there  is prima facie  evidence of ab u se  of discretion on the  p a rt of the

32 H ousing an d  Land Use A rbiter in  rendering  the  questioned  decision, aw ard

33 or order; :
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(b) If the  decision, aw ard or order w as secured  tlirough  fraud  or coercion, 

including graft an d  corruption;

(c) If m ade purely  on questions of law; an d f

(d) If serious erro rs in the  findings of facts are ra ised  th a t would cause  grave
l _ . ;

or irreparable dam age or in ju ry  to the  appellan  j-1;

Decisions of the  Com m ission can  be appealed  only to the  C ourt of Appeals 

by way of a  Petition for Review w ithin  fifteen (15) days from notice of judgm en t, aw ard 

or order p u rsu a n t to Rule 43 of the  1997 Rules of Civil Procedure.

Sec. 42. P ro h ib itio n  A g a in s t R e s tra in in g  O rd er o f  In junc tion . -  No lower 

court of the  Philippines shall have ju risd ic tion  to issu e  any  restra in ing  order or writ 

of prelim inary in junction  or pe rm an en t in junction  against the  Com m ission or its 

H ousing an d  Land Use A rbiters in any  case, d ispu te  oii1 controversy arising  from, 

necessary  to, or in  connection w ith the  application, im plem entation, enforcem ent or 

in terpre ta tion  of th is  Act an d  o ther p e rtin en t law s on housing  an d  ju s t  an d  h u m an e  

eviction or dem olition procedures.

Sec. 43. P end ing  Cases. -  All cases pending in cou rt a rising  from or in  

connection w ith the  im plem entation of p e rtin en t law s bn housing  an d  ju s t  an d  

hu m an e  eviction/dem olition p rocedures shall continue to be heard , tried  and  

decided to the ir finality.

CHAPTER 10

FUNCTIONS OF LOCAL GOVERNMENTS IN

HOUSING AND URBAN DEVELOPMENT

DELATION TO

Sec. 44. C ontinu ing  D evolution o f  F u n c tio n s  to  i o c a l  G overnm ents. -  The

national governm ent, th ro u g h  tiie D epartm ent an d  in  consu lta tion  w ith the
A i-.

D epartm ent of Interior an d  Local G overnm ent an d  the! local governm ents, shall 

form ulate and  im plernent a  continuing  devolution program  for housing  an d  u rb a n  

developm ent sector functions, responsibilities, au tho rity  an d  accountability , in 

accordance w ith the  principles of sector governance s tipu la ted  in  th is  Act.

Sec. 45. D evolution o f  R ule E nfo rcem en t P u r c tio n s to  P rov inces a n d  

In d ep en d en t C om ponent C ities. -  The following re ju la to ry  functions of the  

Housing an d  Land Use Regulatory Board as  provided for in Executive O rder No. 648,
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1 dated  07 F ebruary  1981 a s  am ended by Executive O rder No. 90, da ted  17 Decem ber
M-r *

1986, are hereby devolved to provincial governm ents, independen t com ponent city

governm ents an d  the  cities an d  m unicipalities of the  M etropolitan M anila Area:
jl:

Provided, T hat all ru le  prom ulgation an d  enforcem ent funcitions an d  activities of local

governm ent u n its , are  in  accordance w ith the  prescribed  

policies as  well a s  guidelines issued  by the  D epartm ent:

Iregulatoiy fram ew ork and

(a) Review, evaluate and  approve or disapprpve com prehensive local 

developm ent phm s, local land  u se  p lans an d  zoning ord inances of 

com ponent cities an d  m unicipalities; the  zoningjcom ponents of civil w orks 

an d  in fras tru c tu re  projects of national, re g io n ^  an d  local governm ents; 

subdivision, condom inium  or esta te  developm ent projects including 

in d u stria l estate's, of the  public an d  private se ctors; an d  u rb a n  renew al 

an d  regeneration p lans, p rogram s an d  projects; Provided th a t the  review 

an d  approval of su ch  com prehensive local developm ent p lans, local land

u se  p lans an d  zoning ord inances shall respec t the  classification of {lublic
:f!'

lands for forest pu rposes as  certified by the  D epartm ent of Environm ent 

an d  N atural R esources; an d  Provided th a t the  classification of specific 

alienable an d  disposable lands by the  B ureau  of Lands shall be in 

accordance w ith the  relevant zoning ord inance of the  local governm ent 

w here su ch  lands are located; an d  the  provisions of RA 6657 w ith regard  

to the  lan d s  d istribu ted , an d  issu ed  notice of coverage u n d e r the  

Com prehensive A grarian Reform Program  (CARP) a s  certified by the  

D epartm ent of Agrarian Reform; Provided, F u rther, th a t  no th ing  in  th is  

Section shall be construed  as  repealing, am ending  or modifying in  any  

m anner, the  provisions of RA 6657;

(b) R egistration of subdivision lo ts an d  condom inium  projects; issu an ce  of 

license to sell silbdivision lots an d  condom inium  u n its  in  the  registered 

un its ; approval of perform ance bond an d  the  susp en sio n  of license to  sell; 

approval or m ortgage on any  subdivision lot oi* condom inium  u n it  m ade 

by owner or developer; gran ting  of perm its for the  alteration  of p lan s  an d  

the  extension of period for com pletion of subdivision or condom inium  

projects, sub ject to the  s tan d a rd s  an d  requ irem en ts of the  D epartm ent;

(c) Im pose fines an;d penalties as  m ay be allowed u n d e r existing law s or 

D epartm en t policies, an d  guidelines;

(d) C onduct public hearings an d  consu lta tions on th e  prom ulgation of 

regulation;
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1

(e) Form ulate an d  adopt ru les  an d  p rocedures for liule enforcem ent;
i;'-

(f) Provide inform ation to the  D epartm ent n e c e s sa r / in  the  m onitoring of local 

u rb a n  developm ent an d  housing  in  accordance ydth th e  repo rt con ten t an d  

form atting guidelines of the  D epartm ent; an d  ;

(g) Perform su ch  o ther re la ted  regulatory  functions a s  m ay be provided for by 

law.
. V  »
v;-, .

CHAPTER 11 j

TRANSITORY PROVISIONS
■i __

Sec. 46. T ra n sfe r  o f  F unctions. — The following functions are  hereby 

transferred  a s  s tipu la ted  hereunder: ; *

(a) The rule, s tan d a rd s  an d  guidelines form ulatior, functions of the  H ousing
j -

an d  Land Use Regulatory B oard is hereby tran sfe rred  to the  D epartm ent, 

while its  ru le  prom ulgation an d  enforcemexit functions are hereby 

transferred  to the  provincial governm ents, independen t com ponent cities 

an d  to the  cities an d  m unicipalities com prising the  M etropolitan M anila 

Area; and

(b) The reg istration  of incorporation of hom e 

condom inium  corporations are hereby transfer! 

the  D epartm ent.

Sec. 47. F o rm u la tio n  o f  R eg u la to ry  F ram ew o rk  a n d  D evolution 

Im p lem en ta tio n  P rogram . -  The D epartm ent shall form ulate a  regulatory  

fram ew ork an d  design the  necessary  policies, s tan d a rd s , guidelines an d  procedures 

to guide the  ru le prom ulgation an d  enforcem ent func tionobf provincial governm ents, 

independent com ponent d tie s  an d  the  cities an d  m unicipalities of the  M etropolitan 

M anila Area. The D epai'tm ent shall form ulate an d  im fijem ent a  devolution p lan  

w hich shall include a  multij-year capacity  building p rogram , an d  techn ical a ss is tance  

services for the  institu tiona l capacity  developm ent ot provincial governm ents, 

independen t com ponent cities an d  the  cities an d  m unicipalities of the  M etropolitan 

M anila Area an d  the  g radual tran sfe r of regulatory  functions, an d  the  tu rnover of the  

p e rtin en t records an d  tran sac tio n s  to the  p e rtin en t local g overnm ents w hich should  

be com pleted w ithin Five (5) years from the  effectivity of trds Act.
j •

Sec. 48. A bolition a n d  C onversion o f  Agencies. - The following disppsitive
f£'

actions shall be im plem ented w ithin six (6) m o n th s  from f he effectivity of th is  Act:

;w ners associations and  

icd to the  regional offices of
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IS hereby  converted to an d  

velopm ent Adjudication 

onnel, p e rtin en t records,

1 (a) The H ousing a iid  U rban D evelopm ent Coordinj." ing Council. Its functions,

2 a sse ts , equipm ent, funds, choses in  action, records an d  p ertin en t

3 tran sac tio n s , shall be transferred  to the  D epartm ent. The em ployees of the

4 abolished Council m ay be transferred  an d  absorbed  by the  D epartm ent

5 sub ject to its staffing p a tte rn  an d  the  selection orocess as  p rescribed  u n d e r

6 Republic Act Nc. 6656 on the  Rules on Govem ifiqnt Reorganization

7 (b) The H ousing an d  Land Use Regulatory Board

8 renam ed as  | the  H ousing an d  U rban

9 Com m ission. Its; a sse ts , equipm ent, funds, pe.i

10 choses in  actipn, an d  p ertin en t tran sac tio n s  of the  Board are  hereby
i ,

11 . transferred  to j the  Com m ission. The Com m ission shall form ulate an d

12 com plete its in te rn a l organic s tru c tu re  an d  it^

13 operating system s an d  p rocedures arid new  budget w ithin six (6) m o n th s

14 from the  effectivky of th is  Act.

15 Sec. 49. T ra n s fe r  o f  R igh ts, A sse ts  a n d  L ia t iU ties. -  The D epartm ent

16 shall, by virtue of th is  Actj be subrogated  to all righ ts a rr i a ssu m e eill the  liabilities

17 of the  H ousing an d  U rban Developm ent Coordinating Council an d  £ill o ther agencies

18 of the  governm ent w hose functions an d  pow ers have b een  tran sferred  to the
1 ■ .

19 D epartm ent, an d  all th e ir p e rtin en t funds, records, property, a sse ts , equ ipm ent an d

20 su ch  personnel, a s  m ay -be necessary , including uneJipended portions of their
.  .  i ' 1 '

21 appropriations, except the  a sse ts , p e rtin en t funds, records, property, a sse ts ,

22 equipm ent an d  personnel of the H ousing an d  Land Use Regulatory Board.
1 V. ■ A

23 Sec. 50. T ran s itio n  Period. -  All tran sfe r o f . functions, a sse ts , funds,

24 personnel, equipm ent, property , tran sac tio n s  an d  percoim el in  affected national 

governm ent agencies an d  the  form ulation an d  im plem entation of th e  in te rn a l organic 

s tru c tu res , staffing p a tte rn s , operating system s a n d -re v ise d  budgets of the  

D epartm ent an d  the  Com m ission, shall be com pleted w 'th in  six (6) m o n th s  during  

w hich existing personnel shall continue to assu m e their posts  in  holdover capacity.

Sec. 51. Im p a c t M itiga tion  S tra teg y . -  The Secretary shall form ulate and  

im plem ent respective im pact m itigation strateg ies of th e  D ^ a r tm e n t  an d  its  a ttach ed  

agencies/corporations th a t will m inim ize adverse effects oli existing p ersonnel of the  

creation or modification of organization s tru c tu re s  an d  staffing of the  D epartm ent 

an d  its  a ttached  agencies, in  accordance w ith p e rtin en t pi ovisions of th e  Civil Service 

Code, the  A dm inistrative Code, an d  p ertin en t budgetary  ru les  an d  regulations. 

35 Em ployees separa ted  from the  service as  a  re su lt of the  abolition or reorganization
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1 u n d e r the provisions of th is  Act shall, w ithin one (1) m onth  from th e ir separation , 

receive a  separation  pay equivalent to one h u n d red  fifty percen t (150%) of the ir 

m onthly basic  salary  for every year of service in  the  governm ent: Provided, T h a t those 

who are qualified to retire  u n d e r existing re tirem en t law^ shall be allowed to retire 

an d  be entitled  to all benefits provided u n d e r said  re tirem en t law s an d  shall r’eceive 

said  benefits w ithin n ine ty  (90) days from their separa tion  from service.

Sec. 52. F o rm u la tio n  o f  Im plem enting  R ules a n d  R eg u la tio n s  a n d  O ther 

Im p lem en ta tio n  M echanism s. -  The following im plem enting ru les  an d  regulations 

(IRR) shall be p repared  an d  issu ed  as  indicated  hereunder:

(a) The Im plem enting Rules an d  Regulations for the  operationalization of the  

Com m ission an d  the  conversion of the  HLURB irlto the  Com m ission, w ithin 

sixty (60) days u p o n  approval of th is  Act;

(b) The Im plem enting Rules an d  Regulation for the  creation of the

D epartm ent, the  abolition of the  HUDCC an d  the  tran sfe r an d  refocusing,
' f  ' ;  *

a s  the  case ma}^ be, of the  a ttach ed  agencies, w ithin sixty (60) days upon  
'  fapproval of th is  Act;

•|v

(c) The prom ulgation of the  ru les  an d  regulation governing the  hearing  an d  

disposition of cases an d  o ther ad judication  functions of the  Com m ission, 

w ithin six (6) m o n th s  after the  constitu tion  of tlife Com m ission; and

(d) The U rban Developm ent P lanning System , an d  the  corresponding 

im plem enting guidelines, to be com pleted an d  operational w ith in  six (6) 

m on ths upon  approval of th is  Act an d  the  u p d a ted  H ousing an d  U rban 

Developmerit Fi am ew ork an d  Plan com pleted vvithin one (1) year upon  

approval of th is  Act.

CHAPTER 12
j.-'/

IMPLEMENTING AUTHORITY AND FUNDING

Sec. 53. Im plem enting  A uthority . -  The Secretary/ of the  D epartm ent an d  the 

C hairperson  of the  Com m ission are hereby authisrized to u n d e rtak e  the 

im plem entation of the  provisions of th is  Act an d  iiiiplem ent th e  necessary  

organizational changes w ithin the  specified six (6)-m onth transition  period. ’

Sec. 54. A u th o rity  o f  A tta c h e d  A gencies to  R eorgan ize. -  The boards of 

a ttach ed  corporations an d  agencies an d  the  C hairperson  an d  C om m issioners of the  

Com m ission are hereby au thorized  to m ake th e  necessary  changes an d
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1 im provem ents in their respective in te rna l form al s tm c in re s , operating system s,
,  V

staffing an d  budget configuration in  order to im plem ef t  th e  newly m an d ated  or 

refocused m an d ates  an d  functions s tipu la ted  in  th is  Act. ■

Sec. 55. P ro tec tio n  o f  S ecu rity  o f  T enure by A ffected  P ersonnel. -  The

existing au thority  g ranted  p u rsu a n t to the  preceding two Sections shall be governed 

by the  provisions of RA 6657 an d  relevant civil service m ip s  an d  regulations in  order 

to pro tect the  security  of ten u re  of personnel who shall be affected by the
•v' '

reorganization. W-

Sec. 56. F unding . ' -  The initial funding  for the  im plem entation of th is  Act 

shall come from the  un re leased  balances of the  budgets of the  HUDCC an d  the  

HLURB. All su ch  o ther am o u n ts  necessary  fu rth er needed for the  im plem entation of 

th is  Act shall be released )i>y the  D epartm ent of B udget an d  M anagem ent w ith in  30 

days upon  subm ission  by the  D epartm ent an d  the  Com m ission of th e ir respective 

budget estim ates.

CHAPTER 13

IVnSCELLANEOUS PROVISION
*' , I . ’*

Sec. 57. M an d ato ry  Review o f  th e  Im p lem en ia tio n  o f  th is  Act. -  The

D epartm ent shall conduct an d  subm it a  report to C ongress a  review of the
i  ' ■  •

im plem entation of th is  Act a t the  national governm ent level a t  the  end  of the  second 

year of its  effectivity an d  g. review of the  devolution of func tions to local governm ents 

a t the  end  of the  fifth year of its  effectivity.

Sec. 58. R epealing  C lause. -  All laws, executive orders, proclam ations, ru les, 

regulations, an d  o ther issu an ces  or p a rts  thereof w hich  are in consisten t w ith  the  

provisions of th is  Act are hereby repealed, am ended or mijdified accordingly.

Sec. 59. S e p a ra b ility  C lause. -  If for any  reason , any portion  or provision of 

th is  Act is declared invalid or unconstitu tiona l, the  rem ain ing  provisions n o t affected 

thereby  shall continue to be in  full force an d  effect.

Sec. 60. Effectivity . -  This Act shall take  effect fifteen (15) days after its 

publication in  a t leas t two ,(2) new spapers of general circu 'ation.

Approved,
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